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TITLE 4—ACCOUNTS

Chapter I—General Accounting
Office

[Gen. Regs. 108]

PART T—QGOVERNMENT REQUESTS FOR
‘TRANSPORTATION OF PASSENGERS

JANUARY 2, 1947,

General Regulations No. 46, issued
October 16, 1925, and Supplements Nos.
1 and 2 thereto, 1ssued May 6, 1926, and
October 6, 1926, respectively, prescribing
the standard forms of U. S. Government
requests for transportation and U. S.
Government transportation identifica-
tion card and the procedures pertaimng
thereto, and General Regulations No. 75,
1ssued June 26, 1931, prescribing the
standard forms and procedure for the
billing of transportation charges for
persons, freight,-and express, insofar as
the latter regulations pertain to the
billing of {transportation charges for per-
sons, are hereby rescinded and the fol-
lowing new- standard forms and proce-
dure are prescribed in lieu thereof, ef-
fective April 1, 1947;

Sec.
71 Standard Government request for
transportation of passengers forms.

72 Printing and binding. -

7.3 TUtilization of the old series of trans-

portation requests.

74 Accountabllity for requests for trans-
portation.

75 Issue and use of requests.

7.6 Preparation of requests.

7.1 Exchange of requests for transporta-

tion at ticket offlices.

7.8 Identification of travelers.

7.9 ‘Transportation differing from that
specified in request.

Refusal of carrier to honor transporta.
tion requests.

Spoiled or-canceled requests.

Memorandum of Government request
for transportation.

Uncompleted journeys.

Unused tickets.

Claims against common carrlers for
the wvalue of wunused passenger
tickets or portions thereof.

Elimination of walvers.

Lost or stolen transportation requests,

Symbol letters preseribed,

7.10

711
7.12

7.13
714
715

7.16
7.17
718
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AvutHorrry: §§ 7.1 to 7.18, Inclusive, icsued
under sections 309 and 311 (f), 42 Stat, 25;
31 U. 5. C. 49 and 52 (1).

§ 7.1 Standard Government request
for Transportation of passengers forms.
The following new standard forms for
requesting the transportation of pas-
sengers by common carriers are hereby
preseribed and published for general use
throughout .the United States Govern-
ment service, in lieu of all other forms
of like character now being used for this
purpose:

Standard Form No. 1138 U, 8. Govern-
ment request for #ransportation—Type A
book cover (front and back-—outside and in-
side).

Standard Form No. 11892 U, 8. Govern-
ment request for transportation—Type A,
original,

Standard Form No. 11383," 2Memorandum of
U. S. Government request for transporta-
tion—Type A.

Standard Form No. 11402 U. 8. Govern-
ment request for transportation—Type B
b;)ul; cover (front and back—outslde and in-
side).

Standard Form No, 11412 U, 8. Govern-
ment request for transpertation—Type B,
original.

Standard Form No. 114132 Liemorandum
of U. 5."Government request for transportae
tlon—Type B

(Specimen forms of the U, S. Government
requests for transportation herein preseribed
are attached for placing in the FepznaL Reg-
1sTER as exhiblits.)

§7.2 Printing and binding. (a) The
size of the above-prescribed standard
forms, with the exception of Standard
Form No. 1140, will be 814 by 314 inches
including binding. Standard Form No.
1140 will be 814 by 1614 inches including
binding. The original requests for
transportation, Standard Form Nos. 1139
and 1141, will be printed on light<green
paper and the memorandum coples
thereof, Standard Form Nos. 11392 and
1141a, will be printed on white paper.
U. S. Government Request for Trans-

3 Filed as part of the original decument.
2Not filed with the Divicion of the Federal
Register,

(Continuecd on p. 115)
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Title 49—Transporfation and Fage
Railroads
Chapter I—Interstate Commerce
Commuissijon:
Part 95—Car service (2 docu-
ments) 128

portation—Type A, origmnal, Standard
Form No. 1139, together with the memo-
randum copy thereof, Standard Form No.
1139a, will be bound 25 requests to the
book 1n U. S. Government Request for
Transportation—Type A Book Cover,
Standard Form No. 1138. T. S. Govern-
ment Request for Transportation—Type
B, original, Standard Form No. 1141, to-
gether with the memorandum copy there-
of, Standard Form NNo. 114la, will be
bound 100 requests to the book (5 re-
quests to the page) in U. S. Government
Request for Transportation—Type B
Book Cover, Standard Form No. 1140,

(b) The new forms of U. S. Govern-
ment Request for Transportation,
Standard Forms Nos. 1139, 1139a, 1141,
and .1141a, will be prenumbered when
printed (numbers will be printed 1n black
only) and such numerals will be xmmedi-
ately preceded by symbol letters (also in
black and capital letters only) approved
1n advance by the Comptroller General
of the United States for the purpose
of identifying the Government agency
using same. In connection with the use
of the new forms of transportation re-
quests, there are hereby prescribed, as set
forth mn § 7.18, revised symbol letters for
the several departments, independent
establishments, and agencies of the Gov-
ernmenf, and such symbol letters should
always be mcluded in any reference to
the serial number of said new forms of
transportation request. Symbol letters
required by agencies not listed in § 7.18
or any variation from the prescribed
symbol letters, must be requested in writ-
mg and authorized by written approval
of the Comptroller General of the United
States. The serial numbers of transpor-
tation reqyests for each department, in-
dependent” establishment, or agency of
the Government will begin with. the
number “1” and continue numerically
thereafter until the serial number for
a department, establishment, or agency
reaches the number “999,993” at which
time the transportation request numbers
will agamn begin with the number “1”
However, separate series of serial num-
bers for Type A and Type B requests
must not be used and the present (single)
series of serial numbers may be con-
tinued to the new forms of requests pre-
scribed herein. A single seriles of serial
numbers must run consecutively through
all requests regardless of the type or
types ordered.

(c) No deparfure from the exact speci-
fications of the standard forms heremn
prescribed will be permitted, but this will
not be construed to prevent a depart-
ment, independent establishment, or
agency from ordering printed on the
forms used by it; when more economical
and advantageous to do so, the name of
the department or establishment, name
of bureau or service, place of issue, title

FEDERAL REGISTER o

of 1ssuing officer, and designation of ap-
@ropriation or fund chargeable.

(d) The above-prescribed forms will
be printed only at the Bureau of Engrav-
ing and Printing and requisitions there-
for should be addressed to the Treasury
Department, Bureau of Federal Supply
(Printing Section).

(e) The printing of Government re-
quests for transportation by commercial
concerns is strictly prohibited.

§17.3 Utilization of the old series of
transportation requests, ‘The present
supply of unused Goveroment request
for transportation forms of the old type
on hand in the departments, independ-
ent establishments and agencies, and at
the Bureau of Engraving and Printing
will be used until eshausted.

§ 1.4 Accountability jor requests jor
iransportation. Appropriate accounta-
bility records must be maintained by the
departments and establishments of the
Ynited States Government for the pur-
pose of controlling the stock of printed
transportation requests on hand and for
fixing the accountability upon the em-
ployees responsible for their issuance and
use. Each ofiicer and employee of the
United States Government having cus-
tody of Government transportation re-
quests should be held accountable there-
for and chargeable with the amount
which is required to be paid by the United
States by reason of improper use of such
requests resulting from fault or negli-
gence.

§ 7.5 Issue and use of requests. (a)
United States Government requests for
transportation will be furnished by com-
petent administrative authority for pre-
sentation by>persons traveling on ofiicial
business, based on proper travel autbor-
ity, to transportation companies in the
United States, including the Pullman
Company, interurban electrlc raflway
companies, motor bus lines, or air lines,
and to steamship lines having ports in
the United States, for exchange by them
for specified passenger, sleeplng-car,
parlor-car, steamship stateroom, or other
commonly recognized transportation ac-
commodations, and should be used, when
practicable, to obtain all ofilcial trans-
portation when the amount involved is
81 or more.

(b) Requests for Transportatfon—
Type A (Standard Form No. 1139). In
those cases where the fraveler is author-
ized to issue transportation requests for
his own use, Type A book(s) of blank
transportation request forms will be is-
sued to him, and the traveler will sign
such requests once only in the space pro-
vided thereon for “Signature of issuing
officer-traveler” ‘The officlal issuing
Type A bhook of blank requests to a trav-
eler will show the transaction in the
space provided therefor on the inside
front cover of the book, Standard Form
No. 1138, over his bona fide signature.
The traveler should maintain a record of
all requests issued by him and of all un-
negotiated requests which are spolled or
canceled for any reason, such record to
be kept on the stub to which the memo-
randum of the request for transportation
is attached. When there is no further
need for unused requests, when separated

115

from Government service, or when 2all
of the requests contained in a book have
been exhausted, the book of unused re-
quests or emply cover thereof, as the case
may be, should be réturned immediztely
to the offictal who issued such book of
~requests to the traveler. Books returned
to the fssuing officer contamning unuszed
requests may be refssued in blank to
other travelers until the requests are ex-
hausted, the return and reissue thereof
to be shown in the spaces provided there-
for on the inside front and back cover of
the transporfation request book. When
all of the spaces provided for £ins purnose
have been used, the unused fransporta-
{ion requests contained in books returned
to the issuing officer should be effectively
voided, accounted for, and returned
throuch proper administrative channels
to the Treasury Department, Bureau of
Federal Supply (Printing Section)

(c) Requests for Transportation—
Type B (Standard Form No. 1141},
Type B transportation requests when
signed and issued by an authonzed is-
suing cfiicer other than the traveler are
for use only by the fraveler named
therein for securing the transportation
specified. Type B transporiation re-
quests should not be issued in blank to
travelers to be signed by them both as 15~
suing ofilcer and traveler.

(d)- In order that the lowest possible
fares for Government travel may be
secured, and that the contract of car-
riase may at all times be clearly under~
steed by all parties concerned, it 1s 1~
cumbent upon cfficials i1ssuing requests,
and upon travelers authonzed to issue
requests for their own use, fo ascertamn
the lowest fare of the class that will ade-
quately furnish the desired transporfa-
tion and to issue transportation re-
quests gccordingly. When {fransportz-
tion and/or accommeodations exceeding
those authorized under current Stand-
ardized Government Travel Regulations
are used, the excess cosk thereof will be
collected by the proper Government
ofiicial from the traveler.

(e) Throush tickets, excursion tick-
ets, reduced-rate round-tnp or party
tickets should We secured whensver
practicable and economical.

(f) Separate transportation requests
should be issued for parlor, char, or
sleeping accommodations when same are
agi éncluded in the cost of passage

zet.

§17.6 Preparation of requests. In pre-
paring Government requests for trans- -
portation. careful attention should be
given to all instructions and details in ar-
rangements, especially to the stub at-~
tached to the orimnal requests headed
“Carrier’s stub”, which must not bz de-
tached or covered by marks or writing
since it is for the sole use of the carner.
Transportation requests should be filled
in by typewriter, pen, or indelible pencil,
and 2 lezible memorandum thereof must
always be secured. The information to
be Inserted in the spaces provided there-
for on the transportation request formis
as follows:

Gooduntfl o _..._.____ (date). To avold
the unauthorized use of lost transportation
requests, care should be exercized when set-
ting the lmitary date to provids for the
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definite invalldation of the request at the
earliest practicable date.

Name of the Government office to be billed.

Name of the carrier or company on whic]
drawn,

Name of person to be furnished transporta«
tlon; if a party, the name of pérson in charge
and the number of other persons in thg
party.

Point; of departure.

Destination,

Complete route showing initial letters of
each carrler and names of junction points
via which ticket is to be issued, and classes
of service between junctions in mixed travel.

Appropriation or fund chargeable.

Authorization or object—Identifying ref-
erence to authority for travel (serial num-
ber and/or date of travel order) must be
entered on the transportation request either
by the traveler or by the administrative of-
ficer who examines same prior to payment.

The class of transportation, number of per-
sons, scat or sleeping accommodations de-
sired, and number of pounds of baggage au-
thorfzed to be transporfed in excess of the
weight carrled free by transportation com-
panies will be indicated in the block pro=
vided for this purpose. A blank space is also
provided In this block in which to describe
accommoddtions such as staterooms on river
and coastwise steamships or air sleeper serv=-
ice, when same are not included in the cost
of passage ticket, and other authorized ac-
commodations®for which no specific provi-
slon is made on the request form. All un-
used spaces in this block should be canceled
by drawing a line through them,

§ 7.7 Exchange of requests for trans-
portalion at tickef offices. 'To obtain
transportation and/or accommodations,
Government requests for transportation
completely filled out and validated by an
authorized issuing officer other than the
traveler, or by an issmng officer-trav-
eler (hefore reaching ticket window) as
the case may bé, should be exchanged at
a ticket office. When requests are pre-
sented at an office not supplied with the
proper ticket forms, at a non-agency sta-
tion, or at a station at which the ticket
office is not open for the sale of tickets
before departure of train, conductors will
henor requests as follows:

(a) If the destination 1s a pomnt on
conductor’s run, the request may be hon-
ored to destination without exchange,
and ftraveler's receipt secured in the
space provided therefor on the face of
the request.

(b) If the destination 1s a pont be-
yond the conductor’s run, conductor will
honor the request to the first station en
route at which proper form of ticket can
be 1ssued in the usual way, endorsing on
back of request over his signature the
points between which request was hon-
ored without ticket, When the request
is exchanged at an intermediate ticket
office, it should show clearly that trans-
portation was furnished from pomt of
origin of travel and not from the inter-
mediate point at which the ticket is ex-
changed.

(¢) When a request presented on the
train calls for transportation beyond the
line of the initial carrier ox-beyond the
train conductor's run and it 1s 1mpossi-
ble to exchange it before reaching the
station at which the traveler leaves the
train, or before reaching the end of the
conductor’s run, as the case may be, the
conductor must obtain a statement
signed by \the traveler, completely de-

-
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scribing the transportation request and
certifying to the points between which
the traveler has been carried and the
reason why the request could not be ex-
.changed, such record to be turned in with
the conductor’s train collections. After
securing such statement, the conductor
should endorse on the request over his
signature the stations between which
honored and return it to the traveler
who, immediately after leaving the train,
will present the request to the ticket
agent of the line on which it is drawn,
and on which it was honored by the
conductor, for exchange for a ticket to
the destination named theremn. Such
request should not be honored by the
ticket agent of the carrier on which the
Journey will be continued, as payment
thereon by the Government in that case
would. necessitate securing a waiver
from the initial carrier on which it is
drawn.

§ 1.8 Identification of travelers. (a)
When a traveler signs a request (Type
A) as 1ssuing officer-traveler, the car-
rier will require him to exhibit the book
from which the request was taken, m
order to ascertain the name of the per-
son to whom the book of requests was
wissued, and will then require him to
establish his :dentity as the person to
whom such bopk 'of requests was issued.
When a traveler, upon request, fails to
produce the book from which the re-
quest was taken, the ticket agent should
refuse to honor the transportation re-
quest and requre thHe traveler to pay
cash for his transportation, the amount
thereof to be later included, if proper,
in the traveler’s voucher as an item for
reimbursement.

(b) The above requrgment as to
means of identificafion does not apply
to Type B transportation requests which
are filled out and signed by an author-
ized 1sswing officer other than the travel-
-er, ready for use by the traveler named
therem for transportation specified.
Ticket agents should exercise at least
ordinary care in assuring themselves of
the identity of a traveler who presents
a Type B request.

§17.9 Transportation differing from
that specified in request. (a) Carriers
must furnish transportation of the class
or character and bhetween the ponts
specified in the request. The United
StatessGovernment will not be responsi-
ble for excess costs occasioned by viola-
tion of those mstructions. Transporta-
tion exceeding that called for on the face
of the request must be paid for by the
trayeler when obtained and not billed
against the Government.

(b) Where exceptional conditions re-
quire the issuance of transportation
and/or accommodations differing from
that specified in the ‘Féquest, the traveler
should record, 1n the space provided on
the reverse of the form, the actual serv-
ices furnished, the reason for the dif-
ference, and sign the statement. Any
additional charges resulting from fur=~
nishing services or accommodations in
excess of those called for on the face of
the request should be collected by the
carrier from the traveler and not billed
against the Government, the notation
by the traveler on the reverse of the ree

14

quest being, in such situation, only for
purposes of adjustment between the
traveler and the Government where the
traveler may claim relmbursement,.

(¢) Transportation furnished by &
carrier other than the one named on the
face of the request is transportation dif-
fering from that specified in the request,
and in such case the carrier should re«
quire $he traveler to record, in the space
provided on the reverse of the form, the
name of the carrier actually furnishing
the transportation and to sign the state-
ment.

(d) Except as provided in paragraphs
(b) and (¢) of this section, transporta-
tion requests must not be altered and
requests showing erasures or altérations
should not be honored.

§7.10 Refusal of currier to honor
transportation requests, Should an
agent of any transportation company re«
fuse to accept a request, the facts must
be reported immediately to the central
office of the Government department or
independent establishment through the
official who furnished the request to the
traveler.

§7.11 Spoiled or canceled rdquests.
All transportdtion requests spolled or
canceled for any reason should be
marked “Canceled” and forwarded im-
mediately, through the official who
furnished the request(s), to the adminls~
trative office where the accountability
records are kept, there to be accounted
for and returned through proper ad-
ministrative channels to the Treasury
Departnient, Bureau of Federal Supply
(Printing Section)

§7.12 Memorandum of Govertment
request jor transportation. (a) When
the original Government request for
transportation is surrendered to the car«
rier, a legible memorandum copy there«
of, .properly filled out and showing the
estimated cost (ticket agent’s valuation
of ticket) of the transportation fur-
nished, will be forwarded in accordance
with administrative instructions, Con-
nectively, the attention of administrative
officers 1s invited to the provisions of
General Regulations No. 100, issued Oc-
tober 4, 1943, which require that in those
offices in which the memorandum of the
transportation request is the document
to be used in recording the obligation for
transportation procured, it is essential
that the memorandum copy be sent to
the administrative office maintaining the
fund accounts immediately upon deliv~
ery of the original transportation request
to the carrier.

(b) When the service furnished varies
from that specified in the request, the
traveler should record, in the space pro-
vided on the reverse of the memorandum
of the transportation request form, the
actual transportation furnished and the
reason for the difference.

§ 713 Uncompleted gourneys. 'Travel«
ers leaving trains or other conveyances
short of destination specified on ticket,
after having surrendered ticket or cou~
pon of ticket, must secure & statement
of the service rendered to that point
from the frain conductor or person in
charge of conveyance. When traveler
surrenders sleeping or parlor-car accoms
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modations -short of destination, state-
ment must also be obtained from the con-
ductor or person in charge of the con-
veyance. A statement of fact must be
furmished for each mterrupted air trip
m the course of which the plane is
grounded or any part of the air trip can-
celed short of destination, such statement
to mclude a description of the services
furnished upon the resumption of travel.
These statements in each case must be
forwarded immediately to the central
office of the Government department or
mdependent establishment through the
official who furnished the request, giving
serial number of each request mvolved.

§7.14 Unused tickets. (a) Under no
circumstances shall an employee attempft
to secure a refund from a transportation
company for an unused ticket or portion
thereof obtained on a Government trans-
portation request.

(b) When a traveler discontinues a
trip short of destination and further need
for unused ticket(s) or portion(s) there-

of has ceased, and when the time limit.

on a round-trip ticket has expired, un-
used ticket(s) or portion(s) thereof se-
cured on Government transportation re-
quests must be forwarded immediately to
the central office of the Government de-
partment or independent establishment
through the official who furmished the re-
quest(s) together with explanatory
statement as to why ticket(s) or such
portion(s) thereof was (were) not used.
When “the traveler fails to comply with
the foregomng and an accounting period
for the traveler occurs while he 1s still
1in possession of an unused ticket, or por-
tion(s) thereof, there should be with-
held 1n his expense account a sufficient
amount to cover the cost of same pend-
ing a proper accounting therefor.

§7.15 Claims against common carrers
for the value of unused passenger tick-
ets or portions thereof. In order that
{he General Accounting Office may prop-
erly audit and settle accounts involving
deductions for, or collections received by
reason of, unused tickets or portions
thereof, the following procedure is pre-
scribed:

(a) Upon deduction of an amount rep-
resenting the value of an unused ticket
or portion thereof from the voucher on
which the covering transportation re-
quest 1s billed, a full description of the
unused ticket or portion thereof will be
noted on the voucher.

(b) Upon deduction of an amount rep-
resenting the value of an unused ticket
or portion thereof from a voucher other
than that on which the covering trans-
portation request was billed, a full de-
scription of the unused ticket or portion
thereof will be noted on the voucher on
which the deduction 1s made, together
with a reference to the transportation
request on which the ticket was issued
and-the disbursing officer’s voucher cov-
ermg payment for same,

(¢) When a deduction is made in ac-
cordance with the provisions of para-
graphs (a) and (b) of this section, the
unused ticket or portion thereof will be
forwarded by the admumstrative office
making the deduction to the carrier and
copy of the letter of transmittal will be
attached to the voucher involved.
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(d) If deductions cannot be made ad-
ministratively as hereinabove outlined,
the department or agency involved
should bill the carrier for the amount
due and should request that the remit-
tance (drawn to the order of the Treas-
urer of the United States) be made di-
rect to the indicated office of the billing
agency, and_upon receipt of such remit-
tance same will be promptly listed on
the schedule of collections then current.

(e) In cases where bills are issued to
the carrier for refunds of amounts rep-
resenting the value of unused tickets or
portions thereof, in accordance with the
provisions of paragraph (d) of this sec-
tion, the unused tickets or portions
thereof will be forwarded to the carrler
along with the hilling.

(f) In the event the carrier declines
to remit the value of unused tickets or
portions thereof, the administrative
(billing) office should furnish to the
Claims Division, General Accounting Of~
fice, Washington, D, C., & copy of the
billing, containing references to trans-
portation request numbers and disburs-
ing officers’ voucher numbers covering
payment therefor, and coples of corre-
spondence with the carrier, for appro-
priate action.

§7.16 Elmnation of waivers. This
office will not take exception to the elim-
ination of waivers on requests honored
by one class of carriers but naming on
the face thereof another of the class of
carriers, provided the cost of the serv-
ice actually furnished is not In excess of
that originally authorized and that the
traveler is required by the carrier fur-
nishing the transportation to record on
the reverse of the request the name of
the carrier and the service actually fur-
nished, the reason for the difierence, and
sign the statement.

§1.17 Lost or stolen transportation
requests. (a) Lost or stolen transpor-
tation requests should be reported
promptly to the central office of the
Government department or independent
establishment through the official fur-
nishing the request, and a copy of such
report should be sent to the General Ac-
counting Office without delay. Extreme
care should be exercised to report the
name of the person to whom issued and
the correct symbol and serial numbers of
the lost or stolen requests and books.

(b) Under no circumstances should
transportation requests which have been
reported lost or stolen, and.subsequently
récovered, be used to obtain transporta-
tion or accommodations. Blank or com-
pletely filled out transportation requests,
not in books, which have been reported
lost or stolen, if subsequently recovered
should be immediately marked canceled
by the officer or embloyee recovering
same and promptly forwarded to the
1ssuing officer who should record the can-
cellation thercof on the proper transpor-
tation request accountabllity record and
forward the request through proper ad-
ministrative channels to the Treasury
Department, Bureau of Federal Supply
(Printing Section) Transportatfon re-
quests in books which have been reported
lost or stolen, if subsequently recovered
should be marked canceled and for-
warded by the finder direct to the Treas-
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ury Depariment, Bureau of Federal Sup-
ply (Printine Section), which office
should promptly advise the admmistra-
tive ofiice concerned of 21l transportation
requests so received.

8718 Symbol letlers prescribed.
Symbol letters prescrived for use in
identifying the Government depart-
ments, independent establishments, and
agencles using the new forms of U. S.
Government Request for Transporiation
(Standard Forms Nos. 1133 and 1141)
are as follows:

New | old
Nemo ¢f department, fndependent
R cctablizhment er ozcncy | S
A Agricalture Departmont o eeeeee A
BM An:srif:.m Battls 2{cnumcnts Corn- | ABM
aebr R
a2t | Ameriesn Commizlon for the Pro- | AAC
tection and Salvege of Artiztie snd
Hitcric MMenuarcents in Europe.
AC | Archileet ef tho Capltede e eaa ! AC
BG | Betanle Gardons BG
EB | Burcanefthe Budb [N Ebb
SC | BurccucfEmp agce.. Ccmbcn::zxon_ EC
T3 | Burcau of I'cd uzply (rrcccueyl.l TPS
CP | Cisilian CPA

C5 | Civil Edvicc Cammi_:zfn__........._ | CS
TC | Cezt Guard,

C Commezee Department.. e eacee
BA | Councilef Eccasmic Adviers Noua
CL | Court of Clalma e e

CA | Court cf Cuctoms and Fatent Ap-

DC | D *ﬁdcf(‘aumbfs Govenmentofl.f DC
DM | DEtriet of Colambix Mt I:_.....__- DCRE
LE | Employrent Service, US| SAss
EX | Exccutive Ofiicocfthe Frecidat..f E
IB | Export-Impert Bank of Weshinaton .| FRAC
cxY L‘cmL 2l C tiozs  Com-§ RC
DE I‘e&Irml Dem’d& Insurance Cerpera-§ FIC
HB Fed*ml Home Lean Bank Admims- | LA
HG chsml Hau:m~Admin;&m&Im.._.. HAfl
LN ederal Loan SRS s 7Y
L2t Feihﬂ Mssfuml ‘dm @ Aczceia- | LAnm
PR | Fedzral Power Committion | FP
BP | Federel Publiz Heucing Au'k“n'r... HAph
RS | Federal Recerve ;s:zcm.----..._... FR
HS { Fedeornd Savings and Lean Intarance | LAct
Correration.
SA | Federol Secunity AGinCY e oemeceea] SA
TE { Federal Trade Commitrion. cccaaceee} FT
WA { Fedoral WerhS ALSOCTmaesasnnconansl WA
FA | FiraArts Commiczizn Fi
SF | Fecdepd Druz Administratfon.. ..} SAf}
GA | Geroral Acoountinz Ofeo o o{ GA
GP | Government Printicz Ofee GP
HR | Howoeol I:er:sfmmuccs---- ' BR
¥ | Intesior, I
TR | Intcrenl Revenud TIR
1C | Interctate Commerce Commission..f 1IC
J Juctice Depestmsnt J
L Later Der:tmm' L
EP | Liafzon Offlce foxr Percenral Manaze- | Epm
ent.
LC ?ﬂ‘ry of Congrecs, Lc
N | Merire Ceryo. B33
ME Moritimo Commizlon pA (3
AE | Natlonal Adelrory Committee fir {| NA~
Actenautico.
AR | watioral Archives. NAR
AQ Naticnn) GanaryrIArt NGA
H Notional HonoinZ Ag2rey e scee cmaaaa| HAQ
LR | Natlzral Laker Rchahm Beard.....f NLB
MB x 1t p) !ch!Im Beord. -t AMB
xs |B B 5 D Supplicsand Asegunis T
N ure:‘.uo Sop p ~:;hx: eeae} NS
AP oo of Alzn Prnycny Cutedinn.. AP
CcT mee of Contract SO e ae e gg§
ey

ES | Ocect Economfe Stabilization. |
8B l!’i“’l"‘ﬂ
PA cqcf Frice 2 11X A (2} SO

SV Oﬁ:m of ch'l~ml Rehabilitaticn...| SAv

Ofleo ¢f War Motilizztizn ard Re- L WME

convercian,
b o] Panama Copal. PC
PD | PhilippiceWerDamazoCommitnen.t PD

P oot 00120 DUPatI D e ceeeeen) D

DB Price Docontrol Beord. ceveeaveeeess] Nozo
WB | Publle Bulldicss Admiristration. .| WWApb
SH Fublc Health 8ervioe oo e e e o] BAph
WR | Public Fcad3 Adminictration.. ... -] WALT
I | Pucrio Rico Recorstruction Admiti-

{-ration PR
BD | Rallread Retiraront Beard .. caeeo...t! ERB
LP .Rccm::&ruvtbn Finarce Ccrpcm.bn. RFC
5X ceasit{zsand Exchargo Commizion. | SE
ER Ee::ﬂve Servico Sy:icm-........_.,. DE3
8N | Ecoate s
83 | Smitkronian Iestitotion e eesmveveeeal  BI



New N Old
amo of department, independent .
sgg;xs- establishment or agency RE
81, | Boclal Security Administration....... SAss
8 State Department, S
SU | Supreme Court of the United States..]{ BC
TF | Tarif Commission. .. coccacmeeaoan TC
X | Tax Court of the United States......] TCUS
TV | Tennessee Valley Authority.._. | v
T Treasury Department..oceceeooo..... T
vo | U fS. Courts, Adminstrative Office | USCA
of.
v Veterans Admimstration. e ceceenae VA
‘War Department:
WE Engineer Department.
wQ Quartermaster’s Department,
W8 | War Assets Admimstration.....
WH | White House. WH

Linpsay C. WARREN,
Comuptroller General
of the United States.

[F. R. Dc. 47-137; Filed, Jan. %, 1947,

8:51 a. m.]
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PART 9—PUBLIC VOUCHER FOR TRANSPORTA-
g TION CHARGES

USE BY CARRIERS IN BILLING FREIGHT AND
PASSENGER TRANSPORTATION CHBRGES

JANUARY 2, 1947.

1. The headnote for §9.2 (11 P R.
1386) 1s amended to read as follows: “Use
by carriers in billing freight transporta-
tion charges.”

2. Section 9.3 is added to read as fol-
lows:

§9.3 Use by carrers in billing pas-
senger transportation charges. (a) Pub-
lic Voucher for Transportation Charges
(original) Standard Form No. 1113, and
memorandum therefor, Standard Form
No. 11132, which were prescribed by Gen-
eral Regulations No. 97—Revised, issued
January 21, 1946 (11 P R. 1386) for use
by carriers as the standard forms on
which to bill their charges against all
branches of the U. S. Government serv-
ice for the transportation of freight or
express, are hereby prescribed and puh-
lished for use by carriers in full con-
formity with all of the provisions of said
General Regulations No. 97—Revised,
pertaining thereto, as the standard forms
on which to bill their charges against
all branches of the U. S. Governmeént
service for the transportation of
passengers.
= (b) Carriers may either purchase or
print or have printed the said-voucher
forms as indicated in § 9.1 (b) Q1 F R.
1386), including in addition thereto
printing by a commercial printer,

(¢) Bills involving charges for trans-
portation and accommodations furnished
on Government requests for transporta-
tion of the old series (Sfandard Form No,
1030) may continue {o be submitted on
Public Voucher for Transportation of
Passengers (Standard Form No. 1067)
which form will be continued to be fur-
nished to carriers by the Government
Printing Office. Bills involving charges
for transportation and accommodations
furnished on the herein-prescribed Gov-
ernment requests for transportation
(Standard Forms Nos, 1139 and 1141—
see § 7.1 of this chapter) will be sub-
mitted on Public Voucher for Transpor=
tation. Charges (Standard Form No,

RULES AND REGULATIONS

1113) All bills must be rendered direct
to the isstung bureau or office shown on
the face of the transportation request.
Carriers should make a special effort ta
include as many subvouchers as possible
on each voucher form, and furnish one
memorandum copy, Standard Form No,
1113a, with each voucher form as out-
lined n § 9.2 (d) (11 F. R. 1386)

(d) Bills mvolving charges for the
transportation of freight or express must
not be included on the same voucher
with those mvolving the transportation
of passengers and, in order that the class
of charges involved 1n the voucher can be
readily determined, the words “Passen-
ger” “Freight” or “Express” as the case
may be, should .be printed or otherwise
placed by the carner in a conspicuous
manner immediately above the title of
the voucher form (Standard Form No,
1113) and memorandum thereof (Stand-
ard Form No. 1113a) on which the bill
is rendered.

(e) In those instances where the
showing of mnformation or facts addi-
tional to those shown on the transporta-
‘tion request as surrendered by the trav-
eler to the agent (or conductor) at the
time of procuring the ticket (or service)
1s considered necessary to support or ex-
plain charges claimed, a statement of
such facts or explanation should be
made on a separate paper attached to
the request or voucher (Standard Form
No. 1113) or on said latter form itself if
Space permits; but 1n no event should
the request itself be subjected to nota-
tions 1n the audifing process by the car-
rier, except to show .carrieg’s audited
value, since it is essential that the in-
formation appearing on the transporta-
tion request upon completion of the
transaction between the traveler and the
ticket agent or conductor in procuring
and furnmishing the ticket or service be
clearly refiected at all times and not im-
paired by subsequent notations.

(Secs. 309, 311 (£) 42 Stat. 25; 31U, S.C.
49, 52 (f))

[sEAL] Linpsay C. WARREN,
Comptroller General
of the United States.
[F. R. Doc. 47-138; Flled,r Jan., 7, 1947;
8:48 a. m.]

TITLE 5—ADMINISTRATIVE
PERSONNEL

C"I-mpter I—Civil Service Commussion

PART 25—FORMAL EpucATION REQUibe-
MENTS FOR APPOINTMENT TO CERTAIN
SCIENTIFIC, TECHNICAL AND PROFES-
SIONAL POSITIONS

INSTRUCTOR OF ELECTRICAL ENGINEERING
AND INSTRUCTOR OF MATHEMATICS

The folowmg positions are added to
the list of positions in paragraph (a) of
§ 25.1 (10 F. R. 12839) for which formal
educational requirements have been pre-
seribed:

§ 25.1 Positions for which formal edu-
cation . requirements prescribed. (a)
x *

INSTRUCTOR OF ELECTRICAL ENGINEERING, P-4

Educational requirement. Applicants must
have successfully completed & fout-year

course of study leading to a bachelor's degree
in engineering or physics {n a college or unl«
versity of recognized standing,.

Duties. The appolntee to this position will
instruct cadets at the U. 8. Coast Guard
Academy in electrical engineering including
alternating and direct current machines and
circuits and engineering electronics, Undor
the supervision of the head of the engincer«
ing department he will prepare dally assigne
ments, usink as gutdes the assigned toxtbook,
reference texts, Coast Guard instruotions and
manufacturers’ and other technieal publi«
cations. He will give classroom and laboras«
tory instruction and prepare and grade ox«
aminations. He will be required to keep
himself informed of the latest developments
in his technical fleld and in educat{on meth«
ods so that cadets may recelve a knowledge

.of fundamental concepts and techniques in

electrical englneerln%and develop analytioal
ability which will ¢nable them to perform
the dutfes of commissioneéd officers of the
Coast Guard.

Justification of educational requirement,
Justification for Instructor of Electrical Engl«
neering P-4 is the same as tho justification
for Teacher, All Grades, 10 F. R, 7081, 12639,

INSTRUCTOR OF MATHEMATICS P-4

Educational requirement. Applicants must
have successfully completed & four-year
course of study leading to o bachelor’s degreo
with study in mathematics or civil engincer«
ing in a college or university of recognized
standing.

Duties. The appointee to this position will
instruct cadets at the U, 8. Coast CGuard
Academy in mathematics and surveylng and
related subjects including plane and spheri«
cal trigonometry, analytical geometry, plane
and hydrographic surveying, differontial and
integral calculus and analytical mechanies,
Under the supervision of tho heads of the
departments of mathematics and civil on«
gineering he will prepare dally assignments
using as guldes the assigned toxtbook, ref«
erence texts, Coast Guard Instruotions and
manufacturers’ and other technical publi.
cations., He will glve classroom instruotion
and prepare and grade examinations, He
will be required to keep himself informed of
the latest developments in his technical fiold
and in educational methods so that cadety
may receive & knowledge of fundamental
concepts and technigues and develop analyti«
cal ability which will enable them to perform
the duties of commissioned officors In tho
Coast Guard.

Justification of educational requirement,
Justification for Instructor of Mathematlcs,
P-4 is the same as the justification for
Teacher, All Grades, 10 F. R, 7081, 12839,

(Sec. 5, 58 Stat. 388; 5 U. S, C. Sup. 854)

[seaL]l  Unitep STATES Civin SERV-
IcE COMMISSION,
ARTHUR S, FLEMING,
Acting President.

[FP. R. Doc. 47-148; Filed, Jan. 7, 1047;
8:49 - m.]

TITLE 8—ALIENS AND
NATIONALITY

Chapter l—Immigration and Natural-
ization Service, Department of
Justice

PART 175—CONTROL OF PERSONS ENTERING
AND LEAVING THE UNITED STATES PUR«
SUANT TO THE ACT oF May 22, 1918, as
AMENDED

Cross REFERENCE: For revocation of
8§ 175.59, see Title 22, Chapter I, infra,
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TIiTLE 14—CIVIL AVIATION

Chapter [—Civil Aeronautics Board
[Regs., Serial No. 382}
ParT 202—ACCOUNTS. AND REPORTS
FORMS OF ACCOUNTS OF AIR CARRIERS

Adopted by the Civil Aeronautics
Board at its office at Washington, D. C,,
on the 27th day of December 1946. (Re-
wasion of § 202.2 of the Economic Regula-
tions, “Form of Accounts of Awr Car-
11er8.”)

The Civil Aeronautics Board, acting
pursuant to the Civil Aeronautics Act of
1938, as amended, particularly section
205 (a) and for the purpose of imple-
menting section 407 (d) and finding that
it 1s desirable that all reports for the year
1847 be uniform, and that this fact ren-~
ders notice and public procedure imprac-
ticable, and that it requires that this reg-
ulation be made effective without delay,
hereby amends § 202.2 of the Economic
Regulations i its entirety to read as
follows, effective January 1, 1947:

§202.2 Form of accounts of air car-
niers—(a) Requiremeni. Each air car-
rier engaged in scheduled air transporta-
tion shall keep its accounts, records and
memorands in accordance with the Um-
form System of Accounts for Air Carriers
issued by the Civil Aeronautics Board,
dated January 1, 1947, and such amend-
ments thereto as may hereafter be pre-

- seribed-by the Board.

(b) Wawer modification, and wmier-
pretation. 'The Director of the Economic
Bureau shall have the authority to waive,
modify, or interpret any of the provisions
of the aforesaid Uniform System and to
establish detailed uniform practices
within the framework of the general ac-
counting requirements prescribed by this
section: Provided, That, upon applica-
tion therefor by any affected air car-
rier, any such waiver, modification, in-
terpretation, or establishment shall be
submitted to the Board for review.

(¢) Reports. This section has been ap-
proved by the Bureau of the Budget in
accordance with the Federal Reports Act
of 1942. (52 Stat. 984, 1000, as amended;
49 U. S. C. 425, 48D

By the Civil Aeronautics Board.

[sear] M. C. MULLIGAN,
Secretary.

[F. R. Doc. 47-147; Filed, Jan. 7, 194T;
8:51a.m.]

[Regs., Serial No. 383]
ParT 202—ACCOUNTS AND REPORTS

FORLIS OF REPORTS OF FINANCIAL AND
OPERATING STATISTICS

Adopted by the <Civil Aeronauties
Board at its office in Washington, D. C,,
on the 27th day of December 1946. (Re-
vision of §202.1 of the Economic Reg-
ulations “Forms of Reports of Financial
and Operating Statistics.”)

The Civil Aeronsutics Board, acting
pursuant o the Civil Aeronautics Act of
1938, as amended, particularly section
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205 (2) and for the purpose of imple-
menting section 407 (a), and finding that
it is desirable that all reports for the year
1947 be uniform, and that this fact ren-
ders notice and public procedure imprac-
ticable, and that it requires that this
regulation be made effective withoub
delay, hereby amends § 202.1 of the Eco-
nomic Regulations in its entirety to read
as follows, effective January 1, 1947:

§202.1 Forms of reports of financtal
and ogerating statistics—(a) Require-
ment. Each air carrier engaged in
scheduled air transportation shall for all
periods subsequent to January 1, 1947,
make periodic financial and statistical
reports to the Board using the appropri-
ate schedules of the Report of Financial
and Operating Statistics for Air Carriers,
CAB Form 41, Interim Operating State-
ment and Selected Expenses, CAB Form
41 (a) and such amendments thereto as
may hereafter be approved by the Board,
Such reports shall be made in accordance
with, and shall be filed with the Secre-
tary of the Board at suich times as are
specified in, the instructions relating to
reporting procedure contained in the
Uniform System of Accounts for Air
Carriers, effective January 1, 1947, and
such amendments thereto as may here-
after be approved by the Board.

(b) Waiver, moaification, and inter-
pretation. The Director of the Economic
Burezu shall have the authority to waive,
modify, or interpret any of the aforesaid
reporting requirements and to establish
detailed uniform practices within the
framework of the general reporting re-
qurements prescribed by this section,
Provided, That, upon application there-
for by any affected alr carrier, any such
waiver, modification, interpretation, or
establishment shall be submitted to the
Board for review.

(¢c) Reports. This section has been
approved by the Bureau of the Budget in
accordance with the Federal Reports Act
of 1942, (52 Stat. 984, 1000, as amended;
49 7. 8. C. 425, 487)

By the Civil Aeroncutics BEoard.

[sear] M. C. Mornican,
Secretary.
[F. R. Dot. 47-146; Flled, Jan. 7, IMT;
8:51 0. m.]

TITLE 22—FCOREIGN RELATIONS

Chapter I—Depariment of State

PART 58——ConTROL OF PERSONS EX ]
AND LEAVvEIG THE UNITED STATES FUn-
SUANT TO THE Act OoF May 22, 1818, as
ALTENDED

ALYENS ENTERING,; REVOCATION OF CERTARY
REQUIREMENTS FOR ALYEI STAYIEN

Pursuant to the authority contalned
in Proclamation 2523, November 14, 1941,
6 F. R. 5821, 53869; 40 Stat. 559; 41 Stat,
1217; ch. 210, 55 Stat. 252; 43 Stat, 153,
166, as amended; sec. 30, 54 Stat. 673;
22 U. S. C. and Sup. 223, 225-237; 8
U. S. C. 201-229, 451, E O. 4049, July 14,
1924, E. O. 81766, June 3, 1941, E. O.
9333, June 15, 1943, 6 F. R. 2741, 8 F. R,
8209:
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Scetion 58.59, Chapter I, Title 22 of the
Code of Federal Rezulations, 1ssuzd o
July 19, 1945 (efiective July 1, 1945:
Departmental Regzulation 9) such sec-
tion being alzo desicnated as § 175.59 of
Title 8, Is hereby revoked.

‘This order shall become eRective on
the date of its publication in the FEpEraL
REGISTER.

Dated: Novembar 15, 1946.

[sranl DEeAn ACHESOXN,
Acting Secretary of State.

Concurred in by*

Tozzr C. CraEg,
Attorney General.

Deceusen 18, 1946.

[F. R. Do, 47-175; Filed, Jan. 7, 1947;
8:45 2. m.)

TITLE 12—BANKS AND
BANKING

Chapter Il—Federal Reserve System

Subchapler A—Board of Governors of the
Fedora]l Roserve Systom

Pant 222—CoNSUMER CREDIT
AUTOLMODILE APPRAISAL GUIDES

§ 222.109 Automobile epprasal guides.
This part as revised effective December 1,
1946 (11 F. R. 13949) provided in § 222.9
(d) that the maxzimum credif value of 2
used automobile affer January I, 1947,
will be the specified percentage of which-
ever isthelower of (a) the cash purchase
price, or (b) the “appraisal guide valu="
(as determined from any designated
guide).

The Board of Governors of the Fedaral
Reserve System on December 16, 1946,
designated the used-car guides that are
to be used initially for this purpose. The
guldes deslenated and the territories for
which they are to be used are listed
helovr.

A dealer is not required to usz any
particular appraisal guide, but may use
any one of those designzted for use in
the territory in which the sale is mada.
The requirement as to the use of the
“appraizal guide value” does not apply
to cars of 1936 and older modcls, and the
maximum credit value in such cases will
be the specifizd percentage of the cash
purchase price, regardless of any lower
appraisal guide value. The “appraisal
guide value” to be used for the purpoeses
of this part does not include any added
value for cars equippad with a radio or
heater, bub it may include added value
for cars having an overdrive or auto-
matic transmission as exfra equupment.

On December 26, 1946, the Board post-
poned the effective date of the desz-
nation, with the result that the gnde
books are nob required to bz usad for the
purposes of Regulation W until January
15, 1947, and the mammum credit value
until that time twill be based on the cash
purchase price only. This action was
taken bezcause printing difficuliies pre-
vented delivery of certain of the desiz-
nated gulde books by January 1, 1947,
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AUTOMOBILE APPRAISAL GUIDES DESIGNATED
BY THE BOARD OF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM FOR PURPOSES OF
§ 2229 (d) EFFECTIVE JANUARY 15, 1947

(Designations limited to quotations for used
cars of 1937 and later models)

Territory for
which
publication is
designated
Connecticut.
Maine.
Massachusetts,
New Hampshire,
New Jersey.
New York.
Rhode Island.
Vermont.
Region A2

Name of guide and
publisher
“Market Analysls Report”
published by Used Car
Statlstical Bureau, Inc.

“American Auto Apprais-
al” published by Ameri-
can Auto Appraisal.

“Official Wisconsin Auto-
mobile Valuation Guide”
published by National
Used Car Market Report,
Inc., for Wisconsin Au-
tomotive Trades Asso-
clation.

“Kelley Blue Book Officlal
Guide” published by
Kelley Blue Book,

“Northwest  Used Car
Values” published by
Northwest  Publishing
Comphny,

“California Used Car
Values” published by
Thomas Publishing Com-
pany (Northwest Pub-
lishing Company).

“Official Automoblile

Guide” Price Edition,
published by Record-
ing & Statistical Corp..
“Average retail prices”
stated for Region A.
“Average retail prices”
stated for Region B.
“Average retall prices”
stated for Region C.
“Red Book Natlonal Used
Car Market Report”
published by National
Used Car Market Re-
port, Inc,.
Reglon A Edition......
Rezion B Editionaa-...
Region € Edition....__
“Blue Eook—Executives’
Edftion,” published by
National Used Car
Merket Report, Inc..
"Average retail values”
stated for Region A,
“Average retafl values”
stated for Region B,
“Average retail values”
stated for Region C.
“N. A. D. A, Cfcial Used
Car Gulde” published
by National Automo-
bile Dealers Used Car
Guide Co..
Region A Edition. ...
Reglon B Edition...... Region B2
Western Edltion oeeeeoo Region C2

1'The regions for which publication is des-
ignated comprise the following States:

Region A. Alzbama, Connecticut, Delaware,
District of Columblia, Florida, Georgia, Ili-
nois (except Madison, St. Clair and Rock
Island Counties), Indiana, Kentucky, Maine,
Maryland, Massachusetts, Michigan, Missis-
sippi, New Hampshire, New Ji ersey, New York,
North Carolina, Ohio, Pennylvania, Rhode
Island, South Carolina, Tennessee, Vermont,
Virginia, West' Virginia, and Wisconsin (ex-
cept Douglas County).

Region B, Arkansas, Colorado, Illinols
(Madlison, St. Clair and Rocks Island Coun-

‘Wisconsin,

Region Ca

Idaho.
Oregon.
‘Washington,
Arizona,
California,

Nevada,
Ttah.

Region Al
Region B2
Region Ca

Region A2
Region B2
Reglon C.1

Region Al
Region B2
Region C1

Region Al
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ties), Iowa, Kansas, Loulsiana, Minnesota,
Missourl, Montana, Nebraska, New Mezxico,
North Dakota, Oklahoma, South Dakota,
‘Texas, Wisconsin (Douglas County), and
Wyoming,

Region C. Arizona, California, Idaho, Ne-
vada, Oregon, Utah, Washington.

(Sec. 5 (b) 40 Stat. 415, as amended by
sec. 5, 40 Stat. 966; sec. 2, 48 Stat. 1, sec.
1, 54 Stat. 179; secs. 301 and 302, 55 Stat.
839, 840; 12 T. S. C. 95 (a) and Sup., 50
U. 8. C. App. 616, 617; and Executive
Order 8843, Aug. 9, 1941, 6 F R. 4035)

[seAL] DBoARrRDp OF GOVERNORS OF THEE
FEDERAL RESERVE SYSTEM,
S. R. CARPENTER,

Secretary.
[F. R. Doc. 47-144; Filed, Jan. 7, 1947;
8:50 a. m,]

TITLE 32—NATIONAL DEFENSE

Chapier IX—Office of Temporary Con-
trols, Civilian Production Admims-
tration

AvrHorrty: Regulations in this chapter
unless otherwise noted at the end of docu~
ments affected, issued under sec. 2 (a), 54
Stat. 876, as amended by 55 Stat. 236, 56 Stat,
177, 58 Stat. 827, and Public Laws 270 and
475, 79th Congress; Public Law 388, 79th
Congress; E. 0. 9024, 7 F. R. 329; E. O. 9040,
7PF.R. 527; E. 0. 9125, 7 P. R. 2719; E. O. 9599,
10 F. R. 10155; E. O. 9638, 10 F. R. 12591;
C. P. A. Reg. 1, Nov. 5, 1945, 10 F. R. 13714;
Housing Expediter’s Priorities Order 1, Aug.
27, 1946, 11 F. R, 9507; E. O. 9809, Dec. 12,
izgfi 11 F. R. 14281; OTC Reg. 1, 11 F, R.

Parr 1010—SUSPENSION ORDERS
[Suspension Order S-1068]

JAMES E. KELLY

James E. Kelly, Daggett, California,
began on September 3, 1946, and there-
after carried on the construction on Lot
4, Block 10, Daggett, Califorma, of a proj-
ect consisting of three 4-unit motel
buildings, an office and cafe building and
a residence, at a total estimated cost of
approximately $30,000, without first hav-
ing secured authorization therefor from
the Pederal Housing Admunistration or
the Civilian Production Administration.
The beginming and carrying on, subse-
quent to March £6, 1946, of the construc-
tion of said buildings without authoriza-
tion constituted a wilful violation of the
Veterans’ Housmg Program Order No. 1
and has diverted critical materials to uses
not authorized by the Civilian Production
Admmistration. In view of the fore-
gomng, it is hereby ordered that:

§ 1010.1068 Suspension Order No.
S-1068. (a) Neither James E, Kelly, his
successors or assigns, nor any other per-
son shall do any further construction on
the project at Lot 4, Block 10, Daggett,
California, mcluding putting up, com-
pleting or altering the structure, unless
otherwise specificaily authorized in writ-
g by the Civilian Production Adminis-
tration.

(b) James E. Kelly shall refer to this
order in any application or appeal which
he may file with the Civilian Production
Administration or the Federal Housing
Administration for priorities assistance.

(c) Nothing contained in this order
shall be deemed to relieve James E, Xelly,
his successors and assigns, from any re-
striction, prohibition or provision con-
tained in any other order or regulation of
the Civilian Production Administration,
except insofar as the same may be incon-
sistent with the provisions hereof,

Issued this 7th day of January 1047,

CiviLIaAN PRODUCIION
ADMINISTRATION,
By J. Josepn WHELAN,
Recording Secretory.

[F. R. Doc. 47-216; Filed, Jan, 7, 1917;
11:16 &. m,]

Chapter XI—Office of Temporary
Controls, Office of Price Adminis-
tration

ParT 1388—DEFENSE~-RENTAL AREAS

[Housing, Interpretation of Seco. 1 (b) (4)
(5 1388.1181) ] .

EXEMPTION OF UNDERLYING LEASE

Interpretation of section 1 (b) (4) of
the Rent Regulation for Housing,

The following is g revision of an inter-
pretation of section 1 (b) (4) of the Rent
Regulation for Housing, This Interpre-
tation was originally issued on March 1,
1943.

Interpretation 1 (b) (4)—I. Exemp=-
tion of underlying lease. Assume in each
of the following cases that the maximum
rent date is March 1, 1942, and the effec-
tive date of the Housing and Hotel Regu-
lations is July 1, 1942.

1. On September 1; 1941, L, leased o
60-room hotel to T for one year at a rent
of $500 a month, When this lease ex-
pired on August 31, 1942, all but five of
the rooms in the hotel were rented by T
to hotel guests. On September 1, 1942,
a new one-year lease of the hotel struc-
ture was made between L and T, provid-
ing for a rent of $700 & month. This
rent was less than the aggregate maxi-
mum rents of the hotel rooms as estab-
Iished under the Hotel and Rooming
House Regulation, (now called the Rent
Regulation for Tronsient Hotels, Resl«
dential Hotels, Rooming Houses and Mo=
tor Courts) On March 1, 1943, the
hotel is being operated by T, and all of
the rooms are either rented or offered for
rent,

Prior to March 1, 1943, the lease be-
tween L and T was subject to the Houg-
mng Regulation, and the maximum rent
for the structure was established under
the first paragraph of section 6 (e) a¢
that paragraph appeared in the reguloe
tion prior to that date. Under that para-
graph L was permifted to receive the §700
a month rent. On March 1, 1043, section
1 (b) (4) of the Housing Regulation was
added by Supplementary Amendment No.
15. That provision exempts the lease be-
tween L and T frora regulation, since the
hotel structure contains more than 25
rooms which are rented ‘or offered for
rent by T. This exemption continues <o
long as the requirements of section 1 (b)
(4) are satisfled, However, the ronting
of the rooms by T remains subject to the
Hotel Regulation,
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2. Assume the same facts as in para-
granh -1, except that the lease of the
hotel structure which was in effect on
March 1, 1842, expired on May 1, 1942,
On the latter date a new fwo-year lease
was made between I and T providing for
a rent of $700 2 month. This lease1sin
force on March 1, 1843. It contains no
provision giving T the power to cancel or
ofhermse terminate.

Prior to March 1, 1943, the masimum
rent for the hotel structure was estab-
lished under the first paragraph of
section 5 (e) as that paragraph appeared
i the regulation prior to that date
(Interpretation SL~1) TUnder that para-
graph, 1. was permitted to receive the
$700 2 month rent agreed upon in the
new lease enfered into on May 1, 1942,
This underlying lease remains subject to
the Housmg Regulation, on and after
Mearch 1, 1943, until its termination, simce
the lease was entered into after max-
1mimm rent date and prior to the effective
date of the Housmng Regulation (section
1 (b) (4), as amended by Supplementary
Amendment No. 15) The mazimum
rent for the hotel structure, on and after
March 1, 1243, 31s $700 & month under
section 4 () of the Housing Regulation,
that being the rent in effect on such
date. The maximum rent 1s subject to
decrease under section 5 (¢) (8) which
was added to the Housing Regulation
by Supplementary Amendment No. 15.
After the lease of the hotel structure
expires on April 30, 1944, the structure
will no longer be subject to the rent
regulations. However, the rooms in the
hotel will remam subject to the Hotel
Regulation.

3. On May 1, 1942, I, completed con-
struction of a new 60-room hotel which
he leased on that date to T for a two-
year term at a rent of $700 a month.
The lease contains no provision mving
T the power to cancel or otherwise
termmnate,

The maximum rent for the hotel
structure 1s $700 2 month under section
4 (c) of the Housing Regulation. This
rent may be decreased under section 5
(¢) (1) TUnder section 1 (b) (4) the
lease between L and T remans subject
to the Housmg Regulation until its ex-
piration. After the lease expwres the
hotel structure will no lIonger be subject
to the rent regulations. However, the
rooms in the hotel will remain subject
to the Hotel Regulation.

4, On September 1, 1941, I leased a
60-room hotel to T for a five-year term
at a rent of $500 3 month. On May 1,
1942, T sublet the entire structure to S
for a two-year term at g rent of §700 a
month. Prior to March 1, 1943, both the
lease between I and T and the sublease
between T and S were subject to the
Housing Regulation. On and after March
1, 1943, so long as the conditions neces-
sary to exemption under section 1 (b)
(4) are satisfied, the lease between I and
T 1sno longer subject {o regulation under
section 1 (b) (4) However, the sublease
between T and S remains subject to the
Housing Regulation since, as provided in
section 1 (b) (4) it was entered into
after maximum rent date and prior to
the effective date of the regulation, and
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15 still in force. ‘The mazimum rent
which T may recawve from S i5 $500 o
month, since that was the rent for the
entire structure on March 1, 1942, under
the Jease between L and T. After March
1, 1943, T may petition for an increase in
the maximum rent under cection 5 ()
(8) which was added to the Housing
Regulation by Supplementary Amend.
ment 15. An adjustment may be ordered
if there has bzen a substantial increase
m ot;czupancy of the hotel since March

i

Issued this 3d day of January 1847,

EUGENE SWICAET,
Associate General Counsel for Rent,

[F. R. Doc. 47-1C6; Filed, Jan, 7, 184T;
8:46 0, m.)

ParT 1388—DEFENSE-RENTAL AREAS

{Housing, Interpretation of oo, 4
(§ 1388.1181) )

VARIATIONS I REWVT BECAUSE OF VARIATIONS
7 LEIGTE OF TERXY

Interpretation of section 4 of the Rent
Regulation for Housing.

‘The following is a revision of an inter-
pretation of section 4 of the Rent Remu-
lation for Housing. This interpretation
was originally issued on Ausust 8, 1942
and revised on July 1, 1945.

Interpretation 4-VII. Variations in
rent because of rvarialions in lengih of
term. Assume the mazimum rent date
is March 1, 1942, and the cfiective date of
the regulation is July 1, 1842,

L, the owner of a large apartment
building, has an established practice of
renting apartments on a ycarly hasts and
charging a higher rent to tenants who
take leases for less than a year. On the
maximum rent date, an apartment in the
building was under lease to A, under &
written lease for one year which provided
for a rent of $55 a month. Similar apart-
ments in the same building were rented
to other tenants at rents of $60 2 month
in cases where such tenants had taken
leases for three-month terms. On May
1, 1942, L executed a written lease for
three months to B of the apartment
rented to A on March 1, 1942, the lease to
B providing g rent of $65.

The maxumum rent of the apartment
1s $55. The Housing Regulation, unlile
the Rent Regulation for Transient Ho-
tels, Residential Hotels, Rooming Houses
and Motor Courts, does nob authorize
variations in rents because of variations
in terms of occupancy.

Conversely, an apartment rented on
the maximum rent date for a rent of $60
& month, to g tenant who had entered
into a lease for a shorter term such as
three months, would continue to have a
maximum rent of £$60 & month, even
though now leased to o tenant under a
year’s lease.

Issued this 3d day of January 1947,

EUGENE SWIGART,
Assocuate General Counsel for Rent.,

[F. R. Doc. 47-168, Filed, Jan. 7, 1947;
8:52a.m.]
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Pary 1338—DzrenseE-RENTAL AREAS

[Housing, Interpretation of Sec. ¢ (1)
(% 13£3.1181) 1

DETERIHONATION OF RENT

Interpretation of section 4 (i) of the
Rent Regulation for Housing.

The following is a revision of an n-
terpretation of saction 4 (i) of the Rent
Regulation for Housing. Thus inferpre-
tation was originally issued on March 1,
1243 and revised July 1, 1945,

Interpretation £ (D-I. Determmation
of rent under seciion 4 () Assume m.
each of the followinz cases that the
mazimum rent date is?arch 1, 1942, and
the effective date of the Housing Rezu-
Intion is July 1, 1942,

1. On September 1, 1941, 1, Ieased a
house containing 12 rooms to T for one
year at arent of $50 2 month. When this
lease expired on Aucust 31, 1942 the
bouse was bzing opearated by T as a
rooming house, with 10 rooms then
rented to subtenants, The maximum
rents for the rooms are established under
the Rent Rezulation for Transient Ho-
tels, Residential Hotels, Rooming Housss
and IMofor Courts and tofal $200 a
month. On Ssntzmber 1, 1942, L entered
into an agreement with T to rent the
house on 2 month-to-month basis at a
rent of $75 a month. On IMMarch 1, 1943,
the house is still rented to T af 375 a
month.

Prior to IMarch 1, 1943, the maximum
rent for the house was established under
the first paragraph of section 5 (e) of the
Housin® Regulation. This parasrapan
parmitted L, on expiration of the lsase
on August 31, 1942, to rent the housz for
a rent not in excess of the agsrezate
maximum rents of the separate dwelling
units in the house. The $75 2 month
rent was within this limit 2and was par-
lsni(tt)ed by the first parasraph of section

e

On March 1, 1943, by Supplementary
Amendment No. 15, the first paragraph
of section 5 (e) was eliminated from the
Housing Rezulation. On and affer
March 1, 1943, the maximum rent for
the house is established under section 4
(1) of the Housing Rezulation, which was
added to the regulation by the above
supplementary amendmenf. Undear that
parasraph the maximum rent for the
house is $75 a month, on and affer
March 1, 1943. This rent 1s subject to
decrease under section 5 (¢) (8) of the
Housinr Regulation, which was added by
Supplementary Amendment No. 15. A
decreace may be ordered if the $75 a
month rent is higher than the rent
generally prevailing in the defense-
rental area for comparable accommoda-
tions on March 1, 1942, talngz info con-
slderation any increase in the number
of subtenants since that date.

2. Assume in the absve case thzt, on
December 1, 1242, I, increazed the rent
for the house from 375 £9 $85 a month,
and that this rent was in effect on March
1, 1943. The Increasz in rent was per-
mitted under the first parazraph of
section 5 (e), asthat paragraph appzared
in the Housing Rezulation prior to Sup-
plementary Amendment No. 15, sinca the
new amount was not in excess of the
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aggrepate maximum rents of the sep-
arate dwelling units 1n the house. On
and after March 1, 1943 the maximum
rent is $85 a month under section 4 1),
su;)ject to decrease under section 5 (e)
(¢

3. Assume the same facts as 1n para-
graph 1, except that the lease which was
in effect on March 1, 1942, expired on
May 1, 1942, whereupon L rented and
continued to rent to T on a month-to-
month basis for $75 a month. Prior to
March 1, 1943, the maximum rent for
the house was established under the first
paragraph of section 5 (e). That para-
graph permitted L to receive $75 a
month, smce this amount was not in
excess of the aggregate maximum rents
of the separate dwelling wvnits in the
structure. On and after March 1, 1943,
the maximum rent for the house 1s $75 &
month under section 4 (1)

Issued this 3d day of January 1947.

EUGENE SWIGART,
Associate General Counsel for Rent.

[F. R. Doc, 47-174; Filed, Jan. 7, 1947;
8:48 a. m.]

PART 1388—DEFENSE-RENTAL AREAS

[Housing, Interpretation of Sec. 6 (81388,
1181)}

‘WHAT CONSTITUTES EVICTION

Interpretation of section 6 of the Rent
Regulation for Housing.

The following 1s a revision of an inter-
pretation of section 6 of the Rent Regu-
lation for Housing. Thus interpretation
was originally issued on September 16,
1942 and revised on May 15, 1943,

Interpretation 6-V What constitutes
eviction. (1) Assume that L 1s entitled
to possession of housing accommodations
under the local law and has a ground to
eviet T under section 6 (a) (6) of the
regulation, although T confinues to pay
the rent to which L 1s entitled, In order
to recover possession of such accom-
modations, L threatens to evict T by
force, thereby inducing T to vacate the
premises. Within six months after T’s
removal It desires to rent such accom-
modations.

T was removed or evicted within the
meaning of section 6 (a) (6) and if L
rents the accommodations within the six
months’ period he 1s required by that
section to file a written report prior to
such renting. Section 6 (a) prohibits
removals or evictions of a tenant,
whether by court process or otherwise,
except in accordance with the require-
ments of that section.

(2) L, relying upon his right under
section 6 (a) (6) institutes legal pro-
ceedings to oust T by service of a
summons, stating in the written notice
filed 1n accordance with the requirement
of section 6 (d) facts showmg a ground
for eviction section 6 (a) (6) Before
L recovers a judgment T, who 1§ aware
of I’s right under the regulation and
desires to avord further legal proceedings,
vacetes the premises. There 1s an evic-
tion or removal within the meaning of
section 6 (a) (6), so that prior to renfing

RULES AND REGULATIONS

the premises within 6 months a report
of such renting will be requred.

(3) L informs T that he intends to
bring an action to recover possession
under section 6 (2) (6) T, who 1s aware
of L’s night under that section vacates
the premises in order to avoid legal pro-
ceedings. There is an eviction or removal
within the meaning of section 6 (a) (6),
so that prior to renting the premises
within 6 months a report of such renting
will be requred.

If L, without specific reliance on a
ground for eviction provided by the
regulation and without indicating an
intention to enforce his right to secure
possession by legal action, merely re-
quests T to vacate, a voluntary surrender
of possession by T would nof constitute
a removal or eviction within the meaning
of the regulation. Although an agree-
ment by T to waive the benefit of the
regulation 1s voud (section 1 (d)) T may
vacate voluntarily and a request by L
that he do so does not 1 itself consti-
tute a removal or eviction or an “at-
tempt” to remove or evict. For a removal
or eviction to occur within the meamng
of section 6, it must be found that L’s
assertion of his intent to compel T
to vacate induced the surrender of
possession.

Issued this 3d day of January 1947.

EUGENE SWIGART,
Associate General Counsel for Rent.

[ R. Doec. 47-163; Filed, Jan. 7, 1947;
8:46 a. m.]

PART 1388—DEFENSE RENTAL AREAS

[Housing, Interpretation of Sec. 8 (b) (2)
(% 1388.1181) ]

GENERAL CONSIDERATIONS REGARDING
ISSUANCE .OF CERTIFICATIES

Interpretation of section 6 () (1) of
the Rent Regulation for Housing.

The following 1s a revision of an infer-
pretation of section 6 (b) (1) of the Rant
Regulation for Housing. ‘This mterpre-
tation was originally issued on May 15,
1943.

Interpretation 6 (b) (1)-I. General
considerations regarding issuance of cer-
tificates. Section 6 prohibits evictions
except under the circumstances stated
therein. Saction 6 (a) sets out certain
classes of cases in which tenants may be
evicted pursuent to local law. Section
6 (a) does not provide that the grounds
stated are of themselves grounds for
eviction, but it does provade that, if such
grounds are present, the right to evict is
for the local court to decide under local
law., A tenant may be evicted on &
ground set out n section 6 (a) 1n an
action filed directly with the local court.
It 1s nobt necessary, nor 1s it contem-
plated, that the Rent Director issue g
certificate in such cases.

The authority given to the Rent Di-
rector by section 6 (b) (1) of the Housing
Regulation to issue a certificate permit-
ting the landlord to pursue his eviction
remedies under local law 1s-to be exer~
cised mn cases where there 18 no ground
for eviction under section 6 (&) Such

a certificate does nob indicate that
grounds for eviction under local low are
present; it merely leaves the landlord
free to pursue whatever remedies he may
have in the local courts tipon the expir~
ation of the waliting period provided in
the certificate.

Where the landlord seeks to evict o
tenant under the provislons of section
6 (2) he must comply with the notice
requirements of section 6 (@) (1) and
6 (d) (2) of the Housing Regulation,
Where a certificate 15 issued under gec
tion 6 (b) (1) or 6 (b (2) the notice
provisions of section 6 (d) (1) do not
apply, although the landlord must ob-
serve the requirements of section 6 (d)
2)

Before o certificate will be 1ssued under
section 6 (b) (1) it must appear, not only
that the landlord is acting in good falth
m the particular case, but also that re-
movals or evictions in that class of cases
are not inconsistent with the purposes
of the Price Control Act or the Rent
Regulation and would not be likely to
result in the circumvention or evasion
thereof.

Issued this 3d doy of January 1047,

EUGERE SWIGART,
Associate General Counsel for Rent,

[F. R. Doc. 47-164; Filed, Jan, 7, 1047;
8:46 a. m.}

PART 1388—DEFENSE-RENTAL AREAS

[Housing, Interpretation of Sco. € (b) (2)
(§ 1388.1181) }

SERVICE OF EVICTION NOTICE PRIOR TO
EXPIRATION OF WAITING PLRIOD

Interpretation of section 6 (b) (2) of
the Rent Regulation for Housing.

The following is a revision of an in«
terpretation of section 6 (b) (2) of the
Rent Regulation~for Housing, This in-
terpretation was originolly issued on
No4vember 30, 1942 and revised July 1,
1945.

Interpretation 6 (b) (2)~V Service of
enction notice prior to expirotion of
waiting period. After October 20, 19421
V sells a house to I who pays 20 parcent
of the purchase price in cash, At the
time of sale the house is rented to T on
a month-to-month basis. L petitions the
Rent Director for s certificate under
section 6 () (2) The Rent Director,
pursuant to that provision, issues e cor«
tificate authonzing the purchaser to
pursue his remedies for removal or
eviction of T in accordance with the re«
qurements of local law at the expiration
of the waiting period,

Under local law it is necessary for L to
give one month’s notice in order to ter-
minate the month-to-month tenancy and
give him the right to possession. L in-
quires whether he may, during the wait-
ing period, give T 2 notice to vacate at
the expiration of such period. The regu-
lation permits the giving of such a notice.
This is not considered the “pursult of
LI’s remedies” under local law within the

1In areas brought wunder control after
October 20, 1942, the applicable date fs tho
effective date of the regulation,
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meaning of section 6 (b) (2) However,
the notice must not requure a surrender
of possession prior to expiration of the
waiting period.

Issued this 3d day of January 1947,

EUGENE SWIGART,
Assocwate General Counsel for Rent.

[F. R. Doc, 47-170; Filed, Jan. 7, 1047;
8:47 a. m.)

ParT 1388-—DEFENSE RENTAL AREAS

[Housing, Interpretation of Sec. 6 (b) (2)
{§ 1388.1181) ]

EVICTION FOR PURPOSE OTHER THAN HIS
OWN OCCUPANCY BY PURCHASER

Interpretation of section 6 (b) (2) of
the Rent Regulation for Housing.

The following 1s g revision of an inter-
pretation of section 6 (b) (2) of the Rent
Regulation for Housmg. This inter-
pretation was originzlly issued on Janu-
ary 9, 1943 and revised July 1, 1945,

Interpretation 6 (b) (2)-VIII. Evic-
tion for purpose other than Mus own
occupancy, by purchaser who buys after
October 20, 1942 1. Eviction prior to
execution of sale contract. L is renting
a house to T. On or after October 20,
19421 1, petitions for a certificate under
section 6 (b) (1) of the Housing Regula~
tion on the ground that he waunts to evict
T 1n order to<Sell the house,

The petition will be demed. Eviction
of the tenan{ under these circumstances
1s inconsistent with the purposes of the
act and the regulation and is likely to
result 1n the circumvention or evasion
thereof. The conditions under which
eviction of a tenant 1s permitted for oc-
cupancy by a purchaser are set out in
section 6 (b) (2) of the regulation. The
purposes of this provision require the
denial of the petition 1n the above case,
Pursuant to those purposes, a certificate
will be 1ssued where I: desires to sell the
house, only after a contract of sale has
been made and the requirements of
section 6 (b) (2) are satisfied.

2. For purpose of resale. After Octo-
ber 20, 1942 L. buys a house which is
rented to T, paying 50 percent of the
purchase price mn cash. L. 1s g real
estate broker and buys the house for
purposes of resale. He petitions for a
certificate under section 6 (b) in order
to obtain vacant possession for purposes
of sale.

The petition will be- demied. As in
paragraph 1, the issuance of the certifi-
cate 15 covered by section 6 (b) (1)
rather than section 6 (b) (2) since the
removal 1s not sought for occupancy by
the purchaser. Even though the pay-
ment requirement of section 6 (b) (2)
1s satisfied, as 1s true here, eviction of
the tenant under these circumstances is
mnconsistent with the act and the regu-
lation and would be likely to result in the
circumvention or evasion thereof. The
considerations set out in paragraph 1
apply.

1In areas brought under control after
October 20, 1942, the applcable date is the
effective date of the Regulation,
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3. For occupancy by purchaser’s fam-
ily. After October 20, 1942* L buys a
house which i5 rented to T for cceu-
pancy by L's daughter, who is in urgent
need of housing accommeodation, L
paying 15 percent of the purchace price.
L patitions for a certificate under sec-
tion 6 (b) (2)

The petition will be denied. Thae issu-
ance of the certificate in this case is cov-
ered by section 6 (h) (1) rather than
section 6 (h) (2) ‘The latter provision
covers only the issuance of certificates
where removal of the tenant is sourht for
“occupancy by a purchacer.” However,
the policies behind section 6 (b) (2) ap-
ply to the present case, and the require-
ments of that section will be followed in
the proceedings under section 6 (b) (1),
Since less than 20 percent of the pur-
chase price has been paid, a certificate
is not authorized.

Issued this 3d day of January 1947,

EvuccnE SWIGART,
Associate General Counscel for Rent,

[F. R. Doc. 47-1€5; Flled, Jan. 7, 184T;
8:46 a. m.)

PART 1388—DEFEXNSE-REITAL AREAS

[Housing, Interprotation of £ce. 6 (b) (2)
(5 18C3.1181) ]

EVICTION BY PURCHASER YWHO REIITS T0 IVEW
TENANTS AFTER SALE

Interpretation of sectfon 6 (b) (2) of
the Rent Regulation for Houslng.

The following is a revision of an in-
terpretation of section 6 (b) (2) of the
Rent Regulation for Housing., This
interpretation was originally iszued on
January 9, 1243, revised May 15, 1943,
and July 1, 1845,

Interpretation 6 (b) (2)-1X, Eviclion
by purchaser who rents 10 new tenants
after sale. 1. After Octobor 20, 19422 L
buys 2 house which is then rented to X,
paying 10 percent of the purchase pricein
cash and agreeing to pay the balance in
monthly installments. ‘Thereafter X
voluntarily vacates and L rents the house
to T on a month-to-month basls, After
T has occupied the house for several
months, L decides, in good faith, to oc-
cupy the house himself. He petitions for
a certificate under section 6 (b)

This case is not covercd by section 6
(b (2) and the requirements of that
provision are inapplicable, The scope of
section 6 (b) (2) islimited to the removal
or eviction of a tenant of the vendor,

The proceedine is under section 6 (b)
(1) and a certificate will be issued pro-
vided L is acting in good faith, I can-
not evict under section 6 (a) (6) since he
neither owned nor had an enforcezble
right to buy or the right to possession of
the house prior to October 20, 1942.)

2. After October 20, 1942 L, buys &
house which is then occupled by the
vendor, paying 10 percent of the pur-
chase price in cash and agreeing to poy
the balance in monthly instaliments,
The sale is closed and title passes to L,
but L agrees with the vendor that the
latter may continue to occupy the houze
for three months, paying rent. The
vendor refuses to vacate at the end of
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three months and L petitions for a cer-
tificate under section 6 (b) onth=sround
tglzft he wants to cceupy fhe house him-

As in paracraph 1 above, this 1s not 2
case covered by szetion 6 () (2) and the
reqguirements of that provision are map-
pliczble. The procezding is under sac-
tion 6 (b) (1) and a certifizate will be
iszued provided L is acting 1n geood faith.

Issued this third day of Januazry 1547.

EUGENE SV/IGART,
Ascaciate General Counsel for Rznt.

{E\ R. Da2. 4£7-113; Filed, Jan. 7, 1947;
8:47 a. m.]

Part 1368—DEFENSE-RENTAL AREAS

[Bsucing, Interpretation of See. 6 (b) (2)
(3 13323.118) }

ISSUANCE O? CERTIFICATE WEEEE THE LAND-
LO2D FROPOSES TO OCCUPY ONLY PART OF
ACCOIZIIIODATIONS

Interprefation of section 6 (b) (2) of
the Rent Regulation for Housing.

‘The following is a revision of an inter-
pretation of section 6 (b) (2) of the Rent
Rezulation for Housing., This mierpre-
tation was originally 1ssued on July 3,
1943 and revizzed on July 1, 1945.

Interpretation 6 (b) (2)-X. Issuance
of certificate where the landlord proposes
to cccupy only part of the accommaoda-
tions. After October 20, 1242 L buys a
ten-room house which is then rented to
T, paying more than 20 percent of the
purchase price in cash. T cccupies seven
rooms of the house and rents the remamn-
ing three rooms to roomers. Lidzsires to
occupy that part of the houses now occu-
pled by T and to continue renting the
three rooms to the roomers. He pati-
Hons for a certificate under section 6
(b) (2)

A certificate will be issued under sec-
tion 6 (b) (2) since within the meaning
of that provizion the eviction of T 15
sought for occupancy by L, the puar-
chaser. Unlezs the circumstances of the
case bring it within one of the exeaptions
contained in section 6 (b) (2) the cer-
tificate will authornize I, fo pursue hus
Iocal eviction remedies at the expiration
of 2 full waiting pariod.

Yssued this 3d day of January 1847.

EUGENE SWICART,
Assoclate General Counsel for Rent.

[F. R. Do, 47-172; Filed, January 7, 1947;
8:47 a. m.]

Pant 1368—Dzrrisz-RENTAL AREAS

[Housing, Interpretation of See. 6 (b) (2)
(5 1323.1181) ]

FULCHEASZ O 2IULTIPLE-DWELLING
STIRUCIURES

Interprefation of section 6 (b) (2) of
the Rent Rezulation for Housing.

The following is a revision of an n-
terpretation of section 6 () (2) of the
Rent Rezulation for Housing., This mn-
torpretation was originally issued on
May 15, 1943 and revised on July 1, 1543,
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Interpretation 6 (b) (2)-VI. Purchase
of multiple~-dwelling structures. On or
after the effective date of Regulation (or
on or after October 20, 1942, where the
effective date of Regulation 1s prior to
that date), LI purchases a twelve-unif
epartment building, paying $10,000 cash
and assuming a $65,000 mortgage debt.
L then pstitions for a certificate under
section 6 (b) (2) in order to evict T from
one of the apartments which L. desires
to occupy. IL:is not at present living 1n
the apartment building.

The purchese price is $75,000, and
thus the payment requrements of sec-
tion 6 (h) (2) are not satisfied. (See
Interpretation 6 (b) (2)-IO, paragraph
1.) A certificate may be issued in this
case on the basis of special hardshp, if
inability to occupy one of the apartments
will interfere with L’'s management or
supervision of the structure. If the cer-
tificate 1s 1ssued it may provide for the
{ull waiting period.

The hardship on the landiord will in
general depend on the number of dwell~
ing units in the structure. Where this
number is substantial the advantage to
the landlord m management or super-
vision of the operation warrants the 1ssu-~
ance of 2 certificate. Usually, however,
in the case of smaller structures these
considerations of management and
supervision will be of less weight and 2
certificate will not ordinarily issue be-
cause of these factors alone.

Issued this 3d day of January 1947.

EUGENE SWIGART,
Assocwate General Counsel for Rent.

[ R, Doc. 47-169; ¥Fileq, Jan, 7, 1047;
8:47 a. m.]

PART 1388—~DEFENSE-RENTAL AREAS

[Housing, Interpretation of Sec. 6 (b) (2)
(§ 1388.1181)]

SALE OF HOUSING ACCOIMMODATIONS RENTED
ON A FURNISHED BASIS; REMOVAL OF THE
FURNITURE BY THE SELLER

Interpretation of section 6 (b) (2)
of the Rent Regulation for Housing.
The following is a revision of an in-
terpretation of section 6 (b) (2) of Rent
Regulation for Housing. This interpre-
tation was originally issued on October
8, 1943 and revised July 1, 1945.

Interpretation 6 (b) (2)-XIII. Sale of
housing accommodations rented on o
Jurnished basis; removal of the furniture
by the seller Assume that the effective
date of the Housing Regulation 1s July
1, 1942, After October 20, 1942,* L, who
was renting a furnmished house to ‘T, sold
the house to P who paid in cash from
unborrowed funds a larger percentage of
the purchase price than is specified in
section 6 (b) (2) ILiretained title to the
furniture contained in the house. On
petition of P g certificate was issued by
the Rent Director authonizing P to pur-
sue his local eviction remedies at the
expiration of the usual waiting period
after the date of filing the petition. Im-

1In areas brought under control after Oce
tober 20, 1942, the applicable date is the
effective date of the regulation.
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mediately thereafter I, filed a petition
under section 5 (b) (2) seeking permis-
sion to remove the furniture.

Under such circumstances permission
to remove the furniture normally will be
given, but the Rent Director 1s suthor-
ized to defer such action until expiration
of the waiting period specified in the
certificate relating to eviction which was
issued to P

The regulation does not control the
allocation between I, and P of the rent
pard by T for the furnished house.
Where an owner who 1s renting fur-
mished housing accommodations sells
the accommodations but retains title to
the furniture, it will be advisable for him
to make an arrangement with the pur-
chaser concerning allocation of the rent
paid by the tenant during the time that
the furniture remains in the accommo-
dations after the sale.

Issued this 3d day of January 1947,

EUGENE SWIGART,
Associate General Counsel for Rent.

{F. R. Doc. 47-167; Filed, Jan. 7, 1947T;
8:47 a. m.]

Part 1388—DEFENSE-RENTAL AREAS

[Housing, Interpretation of Sec. 6 (c) (3)
(§1388.1181) ]

MEANING OF “OCCUPANT” AND “RESIDENCE”

Interpretation of section 6 (¢) (3) of
the Renf Regulation for Housing.

The following 1s g revision of an in-
terpretation of section 6 (c) (3) of the
Rent Regulation for Housing. This in-
terpretation was originally 1ssued on Feb-
ruary 20, 1943 and revised August 1, 1943,

Interpreiation 6 (¢) (3)-I. Meaning of
“occupant” and “residence” 1. L is the
owner of a sngle-family dwelling in
which he resides. On November 1, 1942,
L rented two furnished rooms to T at &
rent of $12 & week. T immediately en-
tered into occupancy with his wife and
five-year-old son. On December 30, 1942,
section 6 (c) (3) was added to section 6
of the Housing Regulation by Supple-
mentery Amendment No. 13. I now
seeks to evict ‘T and his family,

The exemption of section 6 (¢) (3) does
not apply, since the rooms contain three
“occupants.” Section 6 (¢) (3).is lim-
ited ‘to cases in which the landlord rents
{0 not more than two “occupants” within
the landlord’s residence. The term “oc-
cupant” includes any person residing in
the accommodations as a result of &
rental agreement, even though such per-
son may not be & party to the rental
agreement or g “tenant” withmn the
meamng of the regulation.

The term “cccupant” is to be distin-
guished from the term “paying tenant”
as used in section 13 (a) (12). In the
case stated if I rents no furnished rooms
other than those rented to T, the rooms
are subject to the Housing Regulation,
since they are rented to only a single
“paying tenant.”

If in the above case T and his family
move into the furnished rooms on or
after August 1, 1943, and L 1s not renting
to any other persons within Ins residence,

the exemption of section 6 (¢) (4 will
apply. (See Interpretation 6 (¢) (4)~1,)

2. L is the owner of a single-family
dwelling in which he resides. Prlor to
August 1, 1943, he rents & furnished room
to T and his wife who immediately move
into the room. L does not rent to any
other persons within his residence, After
August 1, 1943, L seeks to evict T and
his wife.

While the exemption of section 6 (¢)
(4) does not apply, since the fomily con-
sisting of T and his wife moved into
the room prior to August 1, 1843, the
exemption of section 6 (¢) (3) is appli«
cable since L is renting to only two ocott-
pants within his residence.

3. L owns an apartment building con-
tammg 14 apartments and he resides in
one apartment consistiny of 6 rooms.
On November 15, 1942, L reats furnished,
to T, one of the rooms in the apartment
occupied by him. L confinues to occupy
the remaining five rooms in the aparte
ment.

Secection 6 (¢) (3) applies as between
L and T, even though in the remainder
of the apartment bullding there are more
than two “occupants” who occupy under
rental agreements with L. L’'s apatte
ment is his “residence” within the mean-
ing of section 6 (¢) (3)

Section 6 (¢) (3) is nobt limited to
rental agreements made ofter December
30, 1942, the effective date of Supple«
mentary Amendment No. 13,

Issued this 3d day of January 1947,

EUGENE SWIGART,
Associate General Counsel for Rent,

[F. R. Doc. 47-171; Flled, Jan, 7, 1047;
8:47 a. m.]

Chapter XIV—War Coniracis Price
Adjustment Board

RENEGOTIATION RCGULATIONS

The changes and additions to Parts
1602, 1603, 1604, 1607 and 1608 set forth
below are also contained in Revision 27
of the Renepotiation Rezulations dated
December 13, 1946,

Mavrict Hirsen,
Brigadier General,
General Steff Corps, Chairman.

-~
ParT 1602—PROCEDURE FOR
RENEGOTIATIONS

SUBPART A—ASSIGNIMENTS FOR RENEGOTIA~
TIONS AMND CANCELLATIONS

Section 1602.206-8 1s added as follows:

§ 1602.206-8 Filing Standard Form of
Contractor’s Report prior 1o end of fiscal
year 1If s “Standard Form of Contrace
tor’s Report” is filed prior to the close of
the contractor’s fiscal yeor it will be ac«
cepted as a tentative filing only, Useo of
the form letter set forth at § 1607.704-4
of this chapter is authorized for the pur-
pose of advising the contractor of hiy ob«
ligations under the act. After the closo
of the contractor’s flseal year elther the
letter from the-contractor confirming the
tentative figures as contemplated by the
letter set forth at § 1607.704-4 of this
chapter, or, where necessary, the revised
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“Standard Form of Contractor’s Report,”
shall be filed in accordance with section
403 (c) (5) (A) of the act. [RR 206.81

ParT 1603—DETERLMINATION OF RENEGO-
TIABLE BUSIVESS AND COSIS

SUBPART G—TERIMINATION OF RENEGOTIATION

Paragraph (@) of § 1603.374 1s amended
to read as follows:

§1603.374 Costs paid or ncurred.
3 E3 =

(d) -Nothwithstanding the foregomng
provisions of this section, no cost which
has not been paid or incurred prior to
January 1, 1948, will be allocated to per-
formance prior to the close of the ter-
mination date. The determination as to
whether g cost 1s paid or incurred prior
to such date shall be made by reference
to the method of accounting employed
by the contractor for purposes of rene-
gotiation. The time limitation specified
1 the first sentence of this paragraph
shall not apply to costs which are ac-
counted for on a completed contract basis
or sumilar method of accounting. If it
appears that a cost allocable to perform-
ance prior to the close of the termina-
tion date will be paid or incurred prior
to January 1, 1948, the cost may be al-
lowed conditionally as provided 1n para-
graph (c¢) of this section. If it appears
that the cost will not be paid or 1ncurred
prior to January 1, 1948, the risk that the
cost will be paid or incurred after such
date will, 1n accordance with § 1604.413-2
(a) of thus chapter, be taken into consid-
eration with the other risks assumed by
the contractor. In no case will such risk
be taken into consideration if the cost is
allowed conditionally. [RR 374]

SUBPART H—COSTS ALLOCABLE AND ALLOWW~
ABLE AGAINST RENEGOTIABLE BUSINESS

Section 1603.383-3 1s amended to read
as follows:

§ 1603.383-3 Renegotiation rebate—(a)
General. A contractor who has elimi-
nated excessive profits determined under
the Renegotiation Act will be entitled to
a net renegotiation rebate under subsec-
tion (a) (4) (D) of the 1943 Act with
respect to each fiscal year for which such
excessive profits were eliminated if, on g
recomputation of the amortization de-
duction under section 124 (d) of the In-
ternal Revenue Code made 1n connection
with the determination of the contrac-
tor’s taxzes for such fiscal year, there is
an additional amortization deduction for
such fiscal year all or some part of which
1s determuned, in accordance with the
regulations hereinafter prescribed, to be
attributable to contracts with the De-
partments and subcontracts. Such net
renegotiation rebate 1s intended to re-
store to the contractor the excessive
profits deterruned and eliminated for
such fiscal year 1n an amount equal to
that part of such additional amortiza-
tion deduction for zuch year attributable
to contracts with the Departments and
subcontracts, but only to the extent that
such additional amortization deduction
would have resulted 1n 3 reduction mn
the amount of excessive profits elimi-
nated, less the Federal tax benefit
thereon as defined by subsection (a) (4)
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(D) of the Renesotiation Act. The resu-

lations hereinafter prescribed will be con-
strued in the light of such intention.

(b) Definitions—(1) Additional amor-
tization deductfon. ‘The additional
amortization deduction allocable to each
fiscal year, for the purpoze of determin-
ing the gross renegotiation rebate, is the
excess of the amortization deduction
finally determined under section 124 (d)
of the Internal Revenue Code for such
fiscal year over the amount of amortiza-
tion or depreciation upon the basis of
which the amortization or depreciation
attributable to contracts with the De-
partments and subcontracts was allowed
as & cost in the determination of ex-
cessive profits to be eliminated for such
fiscal year. The term “depreciation” as
used herein and in succeeding sub-
paragraphs has reference to those situa-
tions in which, in the determination of
excessive profits to be eliminated for the
fiscal year, the allowance with respect to
the write-off of the cost of emergency
facilities, to which all or 2 part of the
amortization deduction finally deter-
mined under section 124 (d) of the In-
ternal Revenue Code relates, may have
been deseribed as “depreciation” or may
have been computed on a basls other
than on the 60 month basls provided by
sce:::tion 124 of the Internal Revenue

de.

(2) Gross renegolialion rebate. The
gross renegotiation rebate for each fiscal
year is that portion of the additional
amortization deduction for such fiscal
year, not in excess of the excessive profits
determined and eliminoted for such
fiscal year, which is determined in ac-
cordance with the regulations herein-
after prescribed to be sttributable to
contracts with the Departments and sub-
contracts.

(3) Net renegotiation rebate. 'The neb
renegotiation rebate for each fiscal year
is the excess of the gross renegotiation
rebate for such ficcal year over the
amount by which the taxes of the con-
tractor for such fiseal year under Chap-
ters 1, 24, 2B, 2D, and 2E of the Internal
Revenue Code were decreased by reason
of omitting from gross income (or by
reason of the application of the pro-
visions of section 3806 (2) of the Internal
Revenue Code with respect to) that part
of the excessive profits determined and
eliminated which is equal to the amount
of the gross refiegotiation rebate for such
fiscal year.

(¢) Procedure for oblaining rencgotia-
tion rebate. (1) After a recomputation
of the amortization deduction for any
fiscal year pursuant to section 124 (d) of
the Internal Revenue Code has been
made in connection with the determina-
tion of the contractor’s taxes for such
fiscal year, & contractor may anply for o
net renegotiation rebate with respect to
excessive profits determined and elimi-
nated for such fiscal year by filing
a claim in the form set forth at
§§1607.736-1 and 1607.736-2 of this
chapter, together with the information
and documents referred to in such form,
Such form, together with such informa-
tion and documents, must be flled with
the War Contracts Board at the address
specified in § 1607.791-5 of this chapter.
A separate application must be filed with

125

respect to each fizcal year for which the
contractor claims a2 net renezotiation
rebate. See also Bureau of Infernal
Revenue IMimeozraph No. 6023, repro-
duced herein at §1608.852-9 of this
chapter.

(2) [Raserved.]

(3) In those cases in which the con-
tractor is a partnershio, the prooer
claimant is the partnership entity, not
the individual members of the partner-
chip. A partnership claim for 2 net re-
neZotiation rebate must be filed on bzhzlf
of the partnership entity as it existed for
the fiscal year or period to which the
claim relates and in the partnership
name under which the entity was rene-
gotiated. The forms set forth at
8§ 1607.736-1 and 1€07.736-2 of this chap-
ter are to b2 prepared on the basis of such
partnership entity bzing the claimant.
The claim itself must be signed on behalf
of the partnership by each of the part-
ners (or their Iezal representative in the
event of the death or incapacity of a
partner) constituting the partnership for
the renegotiated pericd fo which the
claim relates and must b certifiad to by
at least one general pariner having
Inowledze of the facts. In the event of
a lezal representative sizning on behalf
of a partner, proof of such represzntative
capaclty must accompany the eclaim. If
the printed claim forms do not provide
adequate space for the signature of all
partners, type-written copies of the form
should be prepared with the allowance
for necessary space.

(4) The contractor may be required to
furnish such addifional documents and
informotion as the War Contracts Baard
(or any duly authorized representative)
may require in order to defermine the
amount of the nef renezotiation rebate,
if any, to which the confractor may be
entitled.

(5) Pursuant to the provisions of the
Third Dzficlency Appropriation Act, 1946,
or to the provisions of such other appli-
cable lezislation as may from time to time
be in force, the War Contracts Board will
certify to the Seeretary of the Treasury
the net renezotiation rebate to which the
contractor is entitled.

(d) Determination of rencgotiation
rebate—(1) Allocation of excessive prof-
its, Subsection (a) (4) (D) of the 1943
Act provides that the gross renezotia-
tion rebate chall not exceed the excesave
profits determined and eliminated for the
fiscal year for which the claim for rene-
gotiation rebate has been made. In the
absence of such circumstances as would
afford o basis for setting aside the deter-
mination of excessive profits, the alloca-
tion of excessive profits (1) to a fiscal year
or (i) bebween contractors if renesotiz-
tion was conducted on a consolidated
basis, made in the order or agreement
determining such excessive profits, will be
concluzive in determining the amount of
the gross renezotiation rebate. How-
ever, the recitation contained in the order
or acreement with respact to the fiscal
Yyears or periods in which excessive profits
were reported in contractor’s Fedaral
income and excess profits tax returns,
made for the purpose of determining the
applicable fax credit under section 3205
of the Internal Revenue Code, dozs nob
necessarily constitute such an allocation
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of the excessive profits to the fiscal years
referred to theremn. The question of
whether or not, 1n the absence of a spe-
cific allocation elsewhere in the order or
azreement, such recitation constitutes a
proper allocation of excessive profits to
the respective fiscal years must be deter-
mined by reference to the entire order or
agreement and the supporting date sub=
mitted in renegotiation. If the order or
agreement determining excessive profits
has not allocated such excessive profits
to g fiscal year or years, such an alloca-
tion will be made by the War Contracts
Board (or its duly authorized represent-
ative) in connection with the determi-
nation of the gross renegotiation rebate.

(2) Determination of amount of ad-
ditional amortization. (i) All claims for
net renegotidtion rebates must be accom-
panied by the original statement from the
Internal Revenue Agent mm Charge re-
flecting the total amount of amortiza-
tion deduction allowed upon a recomptu-
tation of the amortization deduction un-
der section 124 (d) of the Internal Reve-
nue Code made in connection with the
determination of the contractor’s taxes
for the fiscal year to which the claim re-
lates. Since the amount shown on such
statement will be the total recomputed
amortization deduction allowable for the
fiscal year, it will be necessary for pur-
poses of computing the gross renegotia~
tion rebate to first determine what por-
tion of the total recomputed amortiza-
tion deduction represents the additional
amortization deduction allocable to the
i(if)cal year as defined in § 1603.383-3 (b)

(if) Generally, as in those cases in
which the renegotiation was conducted
on an over-gll fiscal year basis and the
accounting basis upon which the renego-
tiation was conducted 1s the same as that
upon which contractor’s Federal tax re-
turns were filed, the additional amortiza-
tion deduction will be the excess of the
total recomputed amortization deduction
over the amount of amortization or de-
preciation charged to total production,
i, e, total cost of doing business (both
renegotiable and non-renegotiable) n
the renegotiation for the fiscal year. The
amount charged to total production is
not necessarily the amount of amortiza-
tion deduction or depreciation ultimately
allocated to and allowed as a cost of re~
negotiable business; neither 1s it neces-
sarily limited to the amount claimed for
the fiscal year for Federal income and
excess profits tax purposes. The amount
so charged to total production shall not
be subject to adjustment because of the
inclusion therein at the time of the re-
negotiation of an amount erroneously or
otherwise improperly claimed or consid-
ered as an amortization deduction. If
for any reason the amount of the amor-
tization deduction or depreciation con-
sidered in the renegotiation with respect
to a particular emergency facility cannot
be accurately ascertained, it will be pre-
sumed that amortization on the 60 month
basis was claimed and used, and the
purden shall be upon the contractor to
establish otherwise,

(iif) The foregoing general rule should,
to the extent that its application prop=-
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erly reflects the amount of the additional
amortization deduction allocable to the
fiscal year, be employed in each csse,
However, in certain of those cases in
which the renegotiation was not con-
ducted on an over-all fiscal year basis or
in which the accounting basis upon which
the renegotiation was conducted differs
from the bhasis upon which contractor’s
Federal tax refurns were filed, the deter-
mmation of the amount of the additional
amortization properly allocable to the fis-
cal year for the purpose of computing
the gross renegotiation rebate will require
individual treatment depending upon the
particular basis upon which the renegoti~
ation was conducted and the accounting
procedures employed. In determimng
the amount of additional amortization
deduction allocable o each fiscal year in
such cases, the War Contracts Board (or
its duly authorized representative) may
employ such methods 1n modification of
the foregoing general rule as, in the opin-
1on of the War Contracts Board, are ap-
propriate to the particular circumstances
of each case and will properly reflect the
amount of such additional amortization
to which contractor is entitled.

(3) Determanation of gross renegotia-
tion rebate. (i) As defined in subsec-
tion (a) (4) (D) of the act and
§ 1603.383-3 (b) (2) the gross renegoti-
ation rebate for.each fiscal year 1s that
portion of the additional amortization
deduction for such fiscal year, not in
excess of the excessive profits deter~
mmed and eliminated for such fiscal
year, which is determined in accordance
with the regulations of this part to be
attributable to contracts with the De-
partments and subcontracts.

(ii) It 1s the intent of the regulations
of thus part that the basis upon which
the origmal determunation of excessive
profits for the fiscal year was concluded
shall not be modified or deviated from in
the making of the net renegotiation re-
bate. Accordingly, the extent, if any, to
which the additional amortization de-
duction for any fiscal year 1s attributable
to contracts with the Departments and
subcontracts shall, for purposes of de-
terrmmng the gross renegotiation re-
bate, be determined upon the same hasis
and in the same manner as was used 1n
fising the amount of amortization or de-
preciation allowed as a cost mm determin-
ing the excessive profits to be eliminated
for such fiscal year. If1s ntended, gen-
erally, that the additional amortization
deduction determmed under these regu-
lations to be attributable to renegotiable
business shall be an amount which, when
added to the amount of amortization
deduction or depreciation allowed as a
cost of renegotiable business in the de-
termination of excessive profits attribut-
able to the renegotiasted year, shall total
the same dollar amount as would have
been charged against renegotiable busi-
ness had the total recomputed amortiza-
tion deduction been available to the con-
tractor at the time of renegotiation and
had such total recomputed amortization
deduction been allocated on the same
basis and in the same manner as was the
amortization deduction or depreciation
i the renegotiation proceedings.

(iif) For example, if certain costs, In«
cluding amortization or depreciation of
emergency facilities, were allocated be-
tween renegotiable ahd non-renegotinble
business 1 the ratio of renegotinble and
non-renegotiable sales to total sales, then
the additional amortization deduction
shall be allocated on the same basis.
Likewise, if the original allocation of the
amortization deduction or depreciation
was made on the basis of the use of the
facilities in renegotiable business, the
same percentage or extent of use as then
determined or applied shall be applied
in the allocation of the additional amor«
tization. If the amortization deduction
or depreciation was allocated on the
basis of contractor’s cost system then in
use at the time of the renegotiation, the
same basis shall be used as regards the
additional amortization, Generally, the
application of the foregoing rule will
result in the allocation of additional
amortization deduction in the same per«
cenfage ratio as resulted in the alloca-
tion of the amortization deduction or
depreciation in the renegotiation. If the
allocation of the additional amortization
deduction does not reflect the same per-
centage ratio as that resulting from the
original allocation, the cilrcumstances
giving rise to such deviation must be
clearly and factually explained, and the
burden of proof will be upon the con-
tractor fo establish the validity of the
basis so employed.

(iv) In certain cases the excessive
profits determined to have been realized
with respect to the fiseal year to which
the claim for the net renegotiation rehate
relates have not been wholly eliminated
because of the application of the §25,000
and $500,000 “flbor” provisions contained
in §1603.348-3. In such cases the
amount of excessive profits eliminated
was less than the amount of excesslve
profits determined. Had the additional
amortization deduction been available to
the contractor at the time of renegotia-
tion, the amount of excessive profits de-
termined would have been less by reason
of the allowance for such additional
amortization. The amount of excessive
profits eliminated, however, would not
have been correspondingly reduced, but
would have been reduced only to the ex-
tent that the portion of the additional
amortization deduction allocable to re«
negotiable business exceeded the unelimi-
nated portion of the excessive profits de-
termuned. Therefore, to avold restoring
to the contractor an amount greater than
the amount by which the excessive
profits eliminated would have been re-
duced had allowance been made for the
additional amortization deduction in the
determination of the excessive profits,
and to afford equal treatment to both
those cases in which renegotiation has
been conducted prior to the recomputa«
tion of the amortization deduction and
those cases 1n which renegotiation is ac-
complished after such recomputation, the
portion of the additionsl amortization
deduction determined to be allocable to
renegotiable business for the purpose of
computing the gross renegotiation rebate
in such cases shall not exceed the amount
by which the excessive profits determined
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and eliminated for the renegotiated year
would have been reduced had an allow-
ance been made for'the additional amor-
tization deduction 1n fhe determination
of such excessive profits. The foregomng
limitation shall be given effect by reduc-
ng the amount of the additional amor-
tization deduction computed 1n accord-
ance with the general provisions enumer-
ated 1n the foregoing paragraphs which
would otherwise be allocable to renego-
tiable business, by.the amount of the ex-
cessive profits determined with respect
to such year which were not eliminated
by reason of the application of the floor
provision.

(v) For special rule applicable to
amortization with respect to incompleted
facilities see subparagraph (4) of this
paragraph.

(4) Specual rule with respect to incom-
pleted facilities, In any case in which
contractor has elected to terminate the
amortization period with respect to an
incompleted emergency facility pursuant
to section 124 (d) of the Internal Revenue
Code, the amount of the amortization
applicable to such incompleted facility
reflected 1n the statement of the Internal
Revenue Agent in Charge showing the
total recomputed amortization shall, in
the determination of the portion thereof
attributable to renegotiable business, be
considered separately in accordance with
the principles set forth in this subpara-
graph. OGrdinarily, no part of the cost
of such incompleted emergency facility
will have been previously considered in
the determination of the excessive profits
to be eliminated and, accordingly, there
will have been no previous determination
as to the allocability of any portion of
amortization or depreciation of such fa-
cility 'to renegotiable business. In view
of the unusual character of the amortiza-
tion deduction—namely, a cost arising
from a facility -which has not been em-
ployed directly in the production of goods
under a contract with a Department or a
subcontract, yet which may have been s
reasonable or integral part of contrac-
tor’s war production program, the allo-
cability of such a cost cannot be deter-
maned solely upon the general principles
set forth in the regulations of this part
for determuning the allocability of costs
of performance of renegotiable business.
Accordingly, the portion of the total re-
computed amortization deduction ap-
plicable to such incompleted facility to
be allocated as a cost of renegotiable
business 1n computing the gross rene-
gotiation rebate shall be determined by
the War Contracts Board in the light of
all of the circumstances surrounding the
construction, reconstruction, erection, or
mnstallation of the particular facility.
For the purposes of completing the claim
1n such eases, contractor should estimate
the amount of such amortization deduc-
tion which 1s deemed to be attributable
to renegotiable business, and mnclude
such estimated amount 1n the computa-
tion of the gross renegotiation rebate,
Contractor’s estimate should be sup-
ported by separate schedule showing the
amount of amortization deduction ap-
plicable to each incompleted facility in<
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volved, the allocation thereof as a charge
against renegotiable and non-renegoti-
able business, and the basis of such allo-
cation, including sufficient data with re-
spect to each such facility to enable the
War Contracts Board to evaluate con-
tractor's estimate of the amount-of such
amortization deduction chargeable to re-
nepotiable business.

(5) Basis of determination. Claims for
net renegotiation rebates will be verifled
by reference to all of the renegotiation
files and departmental reports of renego-
tiation. In those cases in which the
amount of additional amortization in-
volved or the basis of allocation thereof
are in doubt or cannot be accurately de-
termined, or the financlal data-submitted
by the contractor with respect thereto
differ from that contained in the rene-
gotiation records, the War Contracts
Board shall determine the matter by
making a specific finding, on the basls
of all relevant data, of the amount of ad-
ditional amortization properly allocable
to renegotiable business.

(6) Determination of net renegotiation
rebate. Upon the determination of the
amount of the gross renegotiation rebate,
the Office of the Commissioner of Inter-
nal Revenue (or its designated repre-
sentative) will be notified of the amount
thereof and requested to furnish a com-
putation of the amount of the Federal
tax beneflt thereon. The War Contracts
Board will, upon beilng advised of the
amount of the Federal tax benefit, deter-
mine the amount of the net renegotiation
rebate in accordance with the provisions
of subsection (a) (4) (D) of the Renego-
tiation Act and certify to the Secretary
of the Treasury the amount of the net
;eg%gotiation rebate for payment. [RR

83.31

PART 1604—DETERIMINATION AND ELROIA-
TION OF EXCESSIVE PROFITS

SUBPART E—RECOVERY OF EXCESSIVE PROFIIS
ALREADY REALIZED

Paragraph (a) of §1604.422-4 s
amended to read as follows:

§ 1604.422-4 Interest. (a) No rene-
gotiation agreement when originally
made shall require the payment of inter-
est on mnstallments of the refund which
are not in default thereunder and which
are provided to be payable within a two-
year period after the close of the fiscal
period to which the renegotiation relates.
A renegotiation agreement providing for
the payment of a refund or portion there-
of beyond two years after the close of the
fiscal period to which the renegotiation
relates shall require the payment of in-
terest at the rate of 655 per annum from
and after the date which Is two years
after the last day of the fiscal period to
which the renegotiation relates or 30 days
after execution and delivery of the agree-
ment, whichever islater, Ifin the judg-
ment of the-renegotiating agency the
agreement has been delayed by the fault
of the contractor, interest may run from
any agreed date not earlier than two

_ years after the last day of the flscal
period to which the renegotiation relates,
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Pant 1607—Fons For RENEGOTIATION

SUBPART A—TFORLS RELATING TO IDENTIFICA~
TI02, ASSICNIMENT AND CANCELLATION OF
CASES

Section 1607.704—4 is added as follows:

§ 1607.104-4 Notice to contractor filing
Standard Form of Coniractor’s Report
prior to end of fiscal year.

Date.
Contractor’s Name.
Address

Dean Sm: Thls 15 to acknowledge receipt of
the “Standard Form of Contractor’s Report™
iiled by you for the period endinge e e

In view of the fact that your fiscal year
does not end until
the report 15 belng accepted as a tentative
filing only. The Renegotiation Act-(szc. 403
(c) (5) (A)) requires the filing of such &
report on or before the first day of the fourth
month “following the close of the fiscal year.”
The purpose of requiring the filing to bs
after the cloce of the fletal yeer Is to insure
that all renegotiable sales ore included.

Yhile the termination date of the Re-
negotiation Act Is December 31, 1945, s2ction
403 (h) of the Act provides that profits
which are r¢aconably allocable to perform-
ance prior to that time “shall be considered
o5 having been recelved or accrued not later
than the termination date,” regardless of the
methed of accounting employed by 2 con-
tractor. Under this, it 15 possible that profits
may ba recelved or accrued after December
31, 1845, according to a contractor’s method
of accounting and yet under the above s2c-
ticn they may be subject to renezotiation.
An example of this wyould be Income recelved
or accrued in 1846 from a claim under szc-
tion 17 of the Contract Settlement Act Which
related to performance of a contract prior to
December 31, 1845.

In view of the above, the report filed at
this time by you does not constitute full
compliance with gection 403 (¢) (5) (A) of
the Act, and the statute of Hmitations with
respect to the commencement and comple-
tion of renegotiation does not commence to
run from the date of your tentative filing.
However, if ot the end of your fiscal year, you
will advice this ofice In writing that no addi-
tional profits which under section 403 (h)
are attrlbutable to performance prior to Jan-
uary 1, 1946, and, therefore, subject to re-
negotiation, have been received or acerued by
you subzequent to Dezcember 31, 1945, no
additional report will be required. In the s
ovent that additional profits subject to re-
neZotiation have been recelved or accrued
by you subsequent to Dacembar 31, 1945, it
vrill be necessary for you to file with this
ofiice g revised “Standard Form of Contrace
tor'c Report” For your convenfencs, addie
tional coples of this report are inclosad.

Very truly yours,

(Name of Renegotiating Department

or Service.)
[RR 704.41

SUEBPART I—ADDRESSES

1. Section 1607.791-1 is amended to
read as follows: -

§ 1607.791-1 Secretary’s Office.

Room 3C €38, The Pentagon, Washingion
25, D. C., Tel, Republc 6700, Ext, 73636.

[RR 791.11

2. Section 1607.791-5 is amended o
read as Yollows:
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§ 1607.791-5 Pentagon Office.

Room 3C 686, The Pentagon, Washington
25, D. C., Tel. Republic 6700, Ext, 73636.

[RR 791.5]1

3. Section 1607.792 1s amended to read
as follows:

§ 1607.792 Departmental Price Ad-
Justment Boards.

War Department Price Adjustment Board,
Attention: Mr. Wm. H. Coulson, Ezecutive
Officer, Room 3B 712, The Pentagon, Wash-
ington 25, D. C., Tel. Republic 6700, Ext. 6672,

Navy Price Adjustment Board, Attention:
Mr. Edwin H. Barker, Chairman (Navy De-
partment), Room 3329, Main Navy Building,
18th and Constitution Avenue NW., Washing-
ton 25, D. C,, Tel, Republic 7400, Ext. 5169.

Treasury Department Price Adjustment
Board, Attention: Mr. Raymond Eberly,
Chairman, 6304 Procurement Building, 7th
and D Streets SW,, Washington 25, D. C., Tel.
District 6700, Ext, 2105.

Maritime Commission Price Adjustment
Board, Attention: Mr, John R. Paull, Chair-
man, Room 512, Electrical Workers Building,
1200 16th Street NW., Washington 5 D. C., Tel
Executive 3340., Ext. 608. P

Maritime Commission Price Adjustment
Board for Shipping Operations, Attention:
Mr, James L. Murphy, Chairman, 39 Broad-
way, New York 6, N. ¥., Tel. Whitehall 3-8000.

Reconstruction Finance Corporation Price
Adjustment Board, Attention: Mr. Henry T.
Bodman, Chairman, Lafayette Building, 811
Vermont Avenue NW., Washington 25, D. C.,
Tel. Exccutive 3111, Ext. 8 or 48,

[RR 7921

4, Scction 1607.793-1 is amended to
read as follows:

§ 1607.793-1 Headquarters.

Army Alr Forces, Price Adjustment Branch,
Readjustment & Procurement Division, Of-
fice of Assistant Chlef Alr Staff—4, Room 5E
921, The Pentagon, Tel. Republic 6700, Exts.
72209, 4420, '74568.

Price Adjustment Unit, TSBPS9A, Afr Tech-
nical Service. Command, Army Air Forces,
‘Wright Fleld, Dayton, Ohio, Tel. Kenmore
7111, Exts. 22135-23292-25225.

The Chief of Chemical Corps, Attention:
Mr. Carl Moline, Renegotiation Branch, Bal-
timore Sub-Office, OC CWS, 200 West Balti~
more Street, Baltimore 1, Md., Tel. Lexington
0710.

The Chief of Engineers, Attention: Mr.
John B, Heroman, Jr,, Price Adjustment Sec=
tion, Room 1713, Buuding T7, Gravelly Point,
Va., Tel. Republic 6700, Ext. 3073.

The Chief of Ordnance, Attention: Mr. Ross
Pancoast, Price Adjustment Branch, Room 2D
445, The Pentagon, Washington 25, D. C., Tel.
Republic 6700, Ezt. 6568.

The Quartermaster General, Attention: Mr,
Gaze Lukas, Price Adjustment Section, Room
2646, Tempo. A, 2d and Q Streets SW.,
Washington 25, D. C., Tel. Republlc 6700, Ext,
3744,

The Chlef Signal Officer, Attentfon: Maj.
Jos. G. Bent, Jr., Price-Adjustment Section,
Room 3C 285, The Pentagon, Washington 25,
D. C,, 'T'el. Republic 6700, Ext. 2635,
¢ The Chigf of Transportation, Attentiont
Mr, Halsey Dunwoody, Price Adjustment Sec-
tion, Room 3B 521, The Pentagon, Washing-
ton 26, D. C., Tel. Republic 6700, Ext. 73885,

IRR 793.11

5, Sections 1607.798 through 1607.798-
2, Inclusive, are revoked as follows:

§ 1607.798 War Department Power
Procurement Officer [Revoked,]

RULES AND REGULATIONS

§ 1607.798~-1 Headquarters, I[Re-
voked.1 .
§ 1607.7798-2 Field offices. [Revoked.l

6. The headnote of §1607.799 Iis
amended to read “Maritime Commas-
sion” =

7. The headnote of §1607.799-2 is
amended to read “Maritime Commission
Price Adjustment Board for Shwpping
Operations”

Parr 1608—TEXT OF STATUTES, ORDERS,
JOINT REGULATIONS AND DIRECTIVES

SUBPART B—DELEGATIONS OF AUTHORITY

Sections 1608.822 through 1608.822-6
are addedas follows:

§ 1608.822 Delegations of authorilty
within the mnamed departments.
[RR 8221

§ 1608.822~-1 Delegations of authority
within the War Department. The dele-
gations of authority within the War De-
partment are published in the FEDpERAL
RecrsTER of Saturday, August 31, 1946 (11
F.R.9635) [RR 822.11

-§ 1608.822-2 Delegation of authority
withun the Navy Department. The dele-

— gation of authority within the Navy De-

partment is published in the FEDERAL
REGIsTER 0f Tuesday, September 10, 1946
(11 F.R.9932) [RR 822.21

§1608.822-3 Delegation of authority
within the Treasury Depariment. “The
delegation of authority within the Treas-
ury Department 1s published in the Fep-
ERAL REGISTER of Wednesday, September
11, 1946 (11 F. R. 10035) [RR 822.3]

§ 1608.822~4 Delegation of authorily
withun the United States Maritime Cont-
massion, ‘The delegation of authority
within the Maritime Commission 1s pub-
lished 1n the FepERAL-REGISTER of Friday,
September 20, 1946 (11 F. R. 10615)
[RR 82241

§ 1608.822-6 Delegations of authority
withwn the Reconsiruction Finance Cor-
poration. The delegations of authority
within the Reconstruction Finance Cor-
poration are published in the FEbpERAL
ReEecister of Thursday, September 5, 1946
(IL F. R. 9757) [RR 822.6]

[F. R. Doc, 47-145; Filed, Jan. 17,
8:50 a. m.]

1947;

TITLE 49—TRANSPORTATION
AND RAILROADS

Chapter I—Interstate Commerce
- Comnussion

[S. O. 653, Amdt. 1]
PArt 95—CAR SERVICE

DEMURRAGE CHARGES ON GONDOLA, OPEN AND
COVERED HOPPER CARS

At g session of the Interstate Com-
merce Commission, Division 3, held at its
office in Washington, D. C,, on the 2d day
of January A. D. 1947.

Upon further consideration of Service
Order No. 653 (11 F. R. 14572) and good
gﬁuie appeanng therefor: it is ordered,

ats

Section 95.653 Demurrdge charges on
gondola, open and covered hopper cars,
of Service Order No. 653, be, and 1t is
hereby, amended by substituting the fol«
lowing paragraph (¢) (2) for paragraph
(¢c) (2) thereof:

(c) Application. * * *

(2) Description of cars. This section
shall apply to cars suitable for inter-
change described under the headings
Class G—Gondola, Car Type, Class H—
Hopper Car Type, also covered hopper
cars having a mechanical designation
“LO"” or gondolas “"MWB" in the current
Official Railway Equipment Register,

It is further ordered, that this amend«
ment shall become effective at 7:00 a. m,,
January 6, 1947.

It is further orderéd, that a copy of
this order and direction shall be served
upon each State railroad repulatory
body, and upon the Association of Amer.
ican Railroads, Car Service Division, as
agent of the railroads subscribing to the
car service and per diem agreement
under the terms of that agreement; and
that notice of this order be given to the
general public by depositing a copy in
the office of the Secretary of the Com-
mission at Washwngton, D. C,, and by
filing it with the Director, Division of the
Federal Register.

(40 Stat. 101, sec. 402, 41 Stat. 476; seo.
5, 54 Stat. 901, 49 U. 8. C. 1 (10)-(17))

By the Commussion, Division 3.

[SEAL] ‘W P BARICL,
Secretary.
[F. R. Dqe. 47-1623; Filed, Jan, 7, 1947;
8:61 a, m.]

[S. O. 260, Amdt, 5]
PART 95—CAR SERVICE
SALTING OF ICE ON CARS OF CITRUS

At a session of the Interstate Come-
merce Commission, Division 3, held at its
office in Washington, D. C, on the 2d
day of January A. D. 1947,

Upon further consideration of the pro-
visions of Service Order No. 260 (9 P R.
14547) as amended (10 F R. 4818; 11
F R. 8452, 13639), and good cause ap=
pearing therefor; it is ordered, that:

Section 95.260, Sulting of ice on cars
of citrus, of Service Order No. 260, as
amended, be, and it is hereby, further
amended by adding the following excop-
tion to paragraph (a) thereof:

Ezxception. 'The provisions of this sec~ ~
tion, during the effectiveness of thig
amendment, shall not apply to the salt-
ing, at regular icing stations en route,
with not to exceed three percent (3%)
salt, of ice in the bunkers of refrigerator
cars, shipped from any origin in tho
State of Florida, loaded with straight
carloads of tangerines, or loaded with
mxed carloads of tangerines and other
citrus fruit providing tangerines come
pnise fifty percent (50%) or more of the
lading.

Effective date. 'This amendment shall
become effective at 12:01 &. m., January
38, 1947.



Wednesday, January 8, 1947

Ezmration date. This amendment
shall expire at 11:59 p. m., February 1,
1947. ° ’

It 1s further ordered, that a copy of
this order and direction be served upon
the Association of American Railroads,
Car Service Division, as agent of the
railroads subscribing to the car service
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and per dlem agreement under the terms
of that agreement; and that notice of
this order be given to the general public
by depositing a copy in the ofiice of the
Secretary of the Commission at Wash-
ington, D. C., and by filing 1t with the
D%rector, Division of the Federal Reg-
ister.,
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(40 Staf. 101, sec. 402, 41 Stat. 476; see.
4, 54 Stat. 801; 49 U. S. C. 1 (10)-(17))

By the Commission, Division 3.

[sear] W. P. BarTEL,
Secretary.
[P. R. Doc. 47-153; Filed, Jan. 7, 1947;
8:51 a. m.}

PROPOSED RULE MAKING

DEPARTMENT OF AGRICULTURE

Production and Murkeﬁng
Administration

[7 CFR, Parts 904, 927, 934, 945, 947,
2611

HANDLING OF MiLK 1IN NEw YORK METRO-
POLITAN, PHILADELPHTA, PA,, WASHING-
TON, D. C., GREATER BOSTON, LOWELL-
LAWRENCE, aND FALL RIVER, MaAss.,
MK MARKETING AREAS

CONSIDERATION OF SUSPENSION OF PRICING
PROVISIONS

Notice 15 given that pursuant to the
applicable provisions of the Agricultural
Marketing Agreement Act of 1937, as
amended (7 U. S. C. 601 et seq.) con-

sideration is being given to the suspen-
sion of such of the class pricing provi-
sions of Orders Nos. 27, 61, 45, 4, 34, and
417, as amended, regulating the handling
of milk in the New York Metropolitan,
Philadelphia, Pennsylvania, Washing-
ton, D. C;-Greater Boston, Lowell-Law-
rence, and Fall River, Massachusetts,
marketing areas, respectively, as may be
necessary to reflect curredt economic
conditions affecting the market supply
and demand for milk and its products
in the aforesaid marketing areas.

In accordance with the Administra-
tive Procedure Act (Public Law 404, 79th
Cong., 60 Stat. 237), all persons who
desire to submit oral or written data,
views, or argument with respect to the

specific adjustment of prices for all
classes of milkz in the aforesaid market-
ing areas as may be necessary to reflect
current economic conditions affectins
the supply and demand for milk and
its products, will be given an opportunity
to do so at the Thomas Jefferson Audi-
torium, South Building, United States
Dezpartment of Agriculture, Washington,
D. C.,, beginning at 10 a. m. January 9,
1847.

Issued at Washington, D. C., thus 3¢
day of January 1947.

Crmiroxn P. ANDERSOXN,
Secretary of Agriculture.

[F. R. Dos. 47-149; Filed, Jan. 7, 194T;
8:49 a. m.}

FEDERAL POWER COMMISSION
[Docket No. IT-6009]
SOUTHWESTERN PUBLIC SERVICE CO.

NOTICE OF ORDER DISMISSING APPLICATION
FOR WANT OF JURISDICTION

Jmmy 2, 1947,

Notice 15 hereby given that, on January -

2, 1947, the Federal Power Commission
1ssued its order dismussing application
for want of junisdiction, entered Decem-
ber 31, 1946, in the above-designated
matter.

Lron M. Fuquay,
¢ Secretary.

[F. R. Doc. 47-143; Filed, Jan, 7, 1947;
8:50 a. m.]

[Docket No. G-834]
AustiN Fierp PreE Lane Co.
NOTICE OF APPLICATION

JANUARY 2, 1947,

Notice 15 hereby given that on Decem-
ber 13, 1946, 1n compliance with the pro-
visions of paragraph (B) (v) of the find-
mmgs and order issuing certificate of
public convenience and necessity en-
tered on November 30, 1946, “in the
matter of Michigan-Wisconsin Pipe Line
Company,” Docket No. G-669, an appli-
cation was filed with the Federal Power
Commussion by Austin Field Pipe Iine
Company (“Applicant”), a Michigan

No.5——3

NOTICES

corporation having its principal place
of business 1n the City of Datroit, Michi-
gan, and authorized to do business in
the State of Michizan, for a certificate
-of public convenience and necessity
pursuant to section 7 of the Natural Gas
Act, as amended, to authorize the con-
struction of certain natural-gas pipe-
line facilities, subject to the jurisdiction
of the Federal Power Commission, all
of which sald facilites are hereinafter
more fully described.

Applicant seeks authorization to con-
struct the following facilities:

(a) A 26-inch O. D. steel pipeline, ap-
proximately 140 miles in length, from o
pomnt at the Austin Storage Field near
the common corner of Sections 3, 4, 9,
and 10 in Austin Township, Mecosta
County, Michigan, to a point near the
southwest corner of Szction 35, Town-
ship 1 North, Range 10 East, Southfield
Township, Oakland County, Michigan,
connecting the Austin Gas Storage
Field with a metering station at or adja-
cent to the gas distribution system of
Michigan Consolidated Gas Company
(“Michigan Consolidated”) for the Da-
troit District, which proposed transmis-
sion line is hereinafter referred to as the
“Austin-Detroit Line"

(b) A 653-inch O. D, steel pipeline, ap-
proximately 25 miles in length, from the
proposed Austin-Detroit Line at a point
located near the intersection of Rowe and
Milford Roads, Section 3, Township 2
North, Range 7 East, Milford ‘Township,
Oakland County, Michigan, to a metering
station at 847 Broadway, Ann Arbor,

<

Washtenaw County, Michizan, connect~
ing the proposed Austin-Defroit ILine
with a metering station at or adjacent to
the gas distributing system of Michigan
Consolidated for the Ann Arbor District,
which proposed pipeline is hereinafter
referred to as the “Ann Arbor Lateral”;

(c) A 693-inch O.D. steel pipeline, ap-
proximately 10 miles in length, from a
point in Richland Township, Monfcalm
County, Michigan, to 2 point 1n Union
Tovnship, Isabella County, Michizan,
connecting the Austin-Datroit Line with
o metering station located near ME.
Pleasant, Isabella County, Michugan, and
adjacent to the gas distribution system of
Michigan Consolidated in its Mt. Pleas-~
ant District, which proposed pipeline is
herelnafter referred to as the “Mt. Pleas-
ant Lateral”

(@) A 103;-inch O. D. steel pipeline,
approximately 415 miles in length, from
& point near the northwest corner of
Section 5, Walker Township, Kent
County, Michigan, to a point near the
southeast corner of Section 11, in sa:d
Walker Township, connecting the pro-
posed 22-inch pipeline of Michizan-VFis~
consin Pipa Line Company (“Michizan-
Wisconsin”) with a metering station 2t
or adjacent to the gas distribution sys-
tem of Michizan Consolidated in the
Grand Raplds District, which proposed
gas transmission pipeline is heremafter
referred to as the “Grand Rapds
Lateral”;

(e) A 24-inch O. D. steel pipeline ap-~
proximately 22 miles in length, from a
proint in the Austin Storage Field near
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the common corner of Sections g, 4,9 and
10 in Austin Township, Mecosta County,
Michigan, to a point in the Reed City
Field near the common corner of Sections
29, 30, 31, and 32 in Lancoln Township,
Osceola, County, Michigan, connecting
the Austin Storage Field with the Reed
City Field, which proposed pipeline is
hereinafter referred to as the “Austin-
Reed City Line”*

(f» A gas compressor station (6,000
H. P.) on the Austin-Detroit Line at
the Austin Storage Field, which com-~
pressor station is hereinafter called the
“Austin Compressor Station”

The construction of the facilities de-
scribed above 1s to be commenced on or
before January 1, 1948, and to be com-
pleted according to the followang
schedule:

Items (a), () () (d) and 3,000
horsepower of Item (f) will be completed
on or before the completion by Michigan-
‘Wisconsin of its proposed pipeline which
1s designed to bring natural-gas from the
Hugoton Field in Oklahoma and Texas to
various markets ncluding the several
districts of Michigan Consolidated.
Thereafter Item (f) is to be completed by
the installation of 1,000 horsepower per
year during each of the following three
years. Item (e) will be completed on
or before December 31, 1951,

Applicant proposes only to construct
the facilities herein described, and states
that it will not operate them. The ap-
plication recites that-the facilities will
be leased to Michigan-Wisconsin for op-
eration prior to December 31, 1951, and
will be sold to Michugan-Wisconsin on
or before December 31, 1951. The appli-
cation further states that Michugan-wis-
consin will operate the facilities as an in-
tegral part of its natural-gas pipeline
project which heretofore has been su-
thorized by the Commussion subject,
among other things, to the authoriza-
tion of the construction and operation of
the facilities herein described.

It is stated in the application that
under the provisions of a contract dated
December 4, 1945, between Michigan-
Wisconsin and Michigan Consolidated,
known as the “Gas Contract” Michigan
Consolidated obligated itself to construct,
or to cause to be constructed through
wholly-owned subsidiary, the facilities
hereif described. It is further stated
that Michigan Consolidated elected, pur-
suant to Article XV of said “Gas Con-
tract” to perform its obligations through
Applicant which was orgamzed for that
purpose. Subsequently, on December-9,
1946, a contract between Applicant,
Michigan~-Wisconsin, and Michigan Con-
solidated was executed, known as the
“Tri-Partite Contract”” covering the con-
struction, financing, lease, operation and
sale of the proposed facilities, The ap-
plication states that the lease of the

acilities by Miclugan-Wisconsin and the
eventual sale thereto will be 1in accord-
ance with said “Gas Contract” as
amended, and said Tri-Partite Contract,
According to' the application, no con-
tracts for the actual construction of the
proposed facilities have been made.

The total over-all cost of construction
of the proposed facilities 1s estimated by
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Applicant at $7,188,592, and Applicant
proposes to finance the construction
through the sale of all its common stock
having a total par value of $500,000 to

chigan Consolidated, and through
Pank loans, the terms of which will not
extend beyond December 31, 1951. It is
proposed to use the mncome received from
the leased facilities to meet Applicant’s
obligations and to amortize a portion of
the bank loans, and, upon sale of the
facilities to Michigan-Wisconsin, to pay
off the remaining balance of the bank
loans. ’

Applicant states that no operating rev-
enues will be expected from the proposed
facilities due to the manner of proposed
operation, and there will be no operating
expenses except taxes, interest, deprecia-
tion at an annual rate of 315%, and mis-
cellaneous expenses arismg from Appli-
cant’s corporate existence and its own-
ership of the proposed facilities.

Any interested state.commission is re-
quested to notify the Federal Power Com-
miassion whether the application should
be considered under the cooperative pro-
wisions of the Commission’s rules of prac-
tice and procedure, and, if so, to advise
the Federal Power Commission as to the
nature of its mterest 1n the matter and
whether it desires a conference, the cre-
ation of a board, or a joint or concurrent
hearing together with the reasons for
such request.

Any person desiring to be heard or to
make any protest with reference to the
application of Austin Field Pipe ILine
Company should file with the Federal
Power Commussion, Washington 25, D. C.,
not later than fifteen days from the date
of the publication of this notice in the
FEDERAL REGISTER, @ petition or protest
in accordance with the Commission’s
rules of practice and procedure.

[sEAL] Leon M. FuqQuay,
Secretary.
[F. R. Doc. 47-160; Filed, Jan. 7, 194T;

8:51 a. m.]

CIVIL AERONAUTICS BOARD
[Docket No. SA-133]

—AcCIDENT OCCURRING NEAR SAN DIEGO,
CALIF,

NOTICE OF HEARING

In the matter of investigation of acci-
dent involving aircraft of United States
Registry NC 45395 which occurred near
San Diego, Californie, on December 24,
1946.

Notice 1s hereby given, pursuant to the
Civil Aeronautics Act of 1938, as amend-
ed, particularly section 702 of said act, 1n
the above-mentioned proceeding that
hearing is hereby assigned to be held
on Wednesday, January 8, 1947, at 9:30
g.m. (Iocal time) in U. S. Customs House
and Court House, Room 234, at 325 West
P Street, San Diego, California.

Dated: Washington, D. C., January 3,
1947,

[seAL} W XK. ANDREWS,
Presiding Officer
[F. R. Doc. 47-161; Filed, Jan. 7, 1947T;
8:61 a, m.]

JANTERSTATE COMMERCE
COMMISSION

[No. 29670]

(-}
INCREASED PER DIEM CHARGE ON FREIGHT
CARs

NOTICE OF INVESTIGATION AND ASSIGNIMENT
OF HEARING

A At a general session of the Interstate
Commerce Commission, held at its office
in Washington, D. C., on the 18th day of
December A. D, 1946, °

The Commission having under con-
sideration the matter of the basis of rates
of compensation for car hire by common
carriers by railroad subject to the Inter-
state Commerce Act,

It is ordered, That under the author«
ity of section 1 (14) (a) of the Interstate
Commerce Act an investigation be, and it
is hereby, instituted by the Commission,
upon its own motion, for the purpose of
determining whether the establishment
of a rate of $2.00 per day or other in-
creased rate to be paid to the owner for
the use of each car during perlods of car
shortage (except tank and refrigerator)
by any common carrier would promote
greater efiiclency in the use and increase
the supply of cars; with the view to the
making of findings and the entry of an
order or orders, under the authority of
the Interstate Commerce Act (49 U. S.
Code, secs. 1-27), and particularly sec«
tion 1 (10), (11), (13) and (14) thereof,
requiring the establishment of an in-
creased basis and rate of compensation
for car hire during perlods of car short-
age if it be found that it will promote
greater efficlency in the use and increase
the supply of cars.

It s further ordered, That all com-
mon carriers by rallroad subject to the
Interstate Commerce Act and all other
persons owning or leasing frelght cars
(except tank and refrigerator cars) to
any such carrier be, and they are hereby
made respondents to this proceeding;
that a copy of this order be served upon
each of said respondents and upon the
Association of American Rallroads, Car
Service Division, and’that notice of this
proceeding be given to the general pub-
lic by depositing a copy of this order in
the office of the Secretary of the Com«
mission at Washington, D. C., and by
publishing it in the Fepenal REGISTER,

And it is further ordered, That this
proceeding be, and it is hereby, assigned
for hearing at the offices of the Inter-
state Commerce Commission, Washing-
ton, D. C., before Examiners Myron Wit-
ters and Paul C. Smith, February 12, 1947,
at 9:30 a. m., United States stendard
time. -

By the Commission,

[searl W P BarTEL,
Secretary.
[F. R. Doo. 47-164; Filed, Jan, 1, 1047,
8:4% 2. m.}

Vs



Wednesday, January 8, 1947

SECURITIES AND EXCHANGE
COMMISSION

NA‘.I"IONAI. ASSOCIATION OF SECURITIES
DEALERS, INC., AND LEASON & Co., INC.

NOTICE RBREGARDING FILING OF APPLICATION

At a regular session of the Securities
and Exchange Commussion held at its
office 1n the City of Philadelphia, Penn-
sylvania on the 1st day of January 1947,

Notice 1s hereby given that the Na-
tional Association of Securities Dealers,
Inc., a registered securities association
(heremnafter referred to as the Associa-
tion) has filed with thus Commission, on
behalf of Leason & Co., Inc., an applica-
tion for approval of the continuance of
the membership of Leason & Co., Inc. in
the Association, pursuant to the provi-
sions of section 15A (b) (4) of the Se-
curities Exchange Act of 1934,

Among other things, the above appli-
cation states that:

A. Towell Niebuhr 1s now employed by
Leason & Co., Inc., a member of the Asso-
ciation, with offices at 39 South La Salle
Street, Chicago 3, 1llinols.

B. In 1942 and prior thereto, Lowell
Niebuhr was president of Lowell Niebuhr
& Co., which at that time was a member
of the Association with offices in Chicago,
TNlinos.

C. By decision of the Board of Gover-
nors, 1ssted on October 26, 1942, the firm
of Lowell Niebuhr & Co. was expelled
from membership 1n the Association for
certain violations of the Association’s
Rules of Fair Practice.

D. The District Committee for Dis-
{rict No. 8 and the Board of Governors
of the Associatioh, having reviewed the
record in the proceedings resulting in
such order of expulsion and having con-
sidered the subsequent activity of Lowell
Niebubr and his general reputation in
the business community, believe that he
has been sufiiciently penalized for the
violations of the rules which were the
subject of such disciplinary proceedings,
that he should be permitted to engage in
the securities business as an employee
and registered representative of Leason &
Co., Inc., and that the continuance of
Leason & Co., Inc. in membership 1n the
Association with Lowell Niebuhr as an
employee and registered representative
thereof would be consonant with the
stated purposes and policies of section
15A of the act.

E. The Association now applies for ap-
proval of the Commission to continuance
of Leason & Co., Inc. 1n membership in
the Association with Lowell Niebuhr as
an employee.

Under the provisions of section 15A (b)
(4) of the Securities Exchange Act of
1934, as amended, and section 2 of article
T of the Association’s By-Laws, the firm
of Leason & Co., Inc. may not be con-
tinued in memiership in the Association
50 long as Lowell Niebuhr is controlled by
said company except with the approval
of the Securities and Exchange Commis-
sion based upon a finding that such ap-
proval, is appropnate in the public
interest.

FEDERAL REGISTER

Any Interested person may informally
present his views or any laformation re-
lating to this matter by communicating
with Thomas B. Hart, Regional Admin-
istrator of the Commission’s Chicago Re-
glonal Office, 105 West Adams Street,
Chicago 3, Illinois, on or before Janu-
ary 17, 1947. Within the same time any
person desiring that a formal hearilng
be held may file with the Secretary a
written request to that effect, togcther
with a brief statement of the nature of
his interest in the proceeding and the
position which he proposes to take. In
the absence of such a request by any per-
son having a bona fide interest in the
proceeding, the Commission will either
set the matter down for hearing on its
own motion after appropriate notice or,
if it should appear appropriate to do so,
will grant the application on the basls of
the record and without formal hearing.

This notice shall be served on Leason
& Co., Inc. and the Assoclation not less
than fifteen (15) days prior to January
17, 1947, and published in the Feoenan
REecisTER In the manner preseribed by the
Federal Register Act not later than fif-
teen (15) days prior to January 17, 1947.

By the Commission,

[SEAL] OrvaL L. DuBo1s,
Secretary.
[F. R. Doc, 47-139; FHed, Jan. 7, 1847

8:49 a. m.]

[File No. 70-834]
CaprTar Transtt Co.

SUPPLEMENTAL ORDER RELEASING JURISDIC-
TION WITH RESPECT T0 PAYMENT QF
FIVANCIAL ADVISER'S FEE

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 31st day of December 1946.

The Commission having issued its sup-
plemental order in the above-captioned
proceedings on June 29, 1945, in which
Jurisdiction was reserved with respect to
the payment of the fee of the financial
adviser incwrred in connection with
the issuance and sale by Capital Tran-
sit Company of $12,500,000 principal
amount Hf its First and Refunding
Mortgage Bonds, Series A, 495, due De-
cember 1, 1964, afdd its unsecured bank
loan in the principal amount of $2,500,-
000; and

The Commission having examined the
record herein, as amended, and finding
that the financial adviser’s fee in the
amount of $15,000, payable to Dillon,
Read & Co., is not unreasonable for the
services, as financial adviser, rendered in
connection with said financing;

It 1s ordered, That jurlsdiction be and
the same Is hereby released with respect
to payment of the aforesald financlal
adviser's fee in the amount designated.

By the Commission,

[sEAL] Newrer A, THORSEL,
Assistant to the Secretary.
[¥. R. Doo, 47-142; Flled, Jan. 7, 1047;
8:49 0. m.] i
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[File Ko. 70-1403]

VASHINGTON RAILWAY AND Erectric Co.
ET AL.

ONDER GRANLTING APPLICATION AND FERIIIT-
TIIG DECLARATION TO EECOME EFFECTIVE

® At g regular sassion of the Securities
and Exchange Commission, held at ifs
office in the City of Philadelpa, Pa.,
on the 31st day of Decamber 1946.

In the matter of Washington Railway
and Electric Company, the Washmston
and Rockville Railway Company of
Montgomery County, Braddeck Licht &
Power Company, Incorporated, Potomae
E‘;ectric Power Company, File No. 50—
1403.

Washington Railway and Xlecine
Company (Washingfon Railway) 2 reg-
istered holding company and a subsidiary
of The North American Company, also
a registered holding company, and The
Washington and Roclville Railway Com-
pany of Montzomery County (Rockville
Rallway) Potomac Electric Power Com-
pany (Potomac Eleciric) and Braddaeclc
Lisht* & Power Company, Incorporated
(Braddeck), subsidiaries of Washinston
Ralilway, have filed 2 joinf application
and declaration and amendments there-
to, pursuant to the applicable provisions
of the Public Utility Holding Company
Act of 1935 (the Act) regzarding the fol-
lowing proposals:

Washington Railway proposes (2) fo
purchase from Rockville Railway, for a
cash consideration of $132,500, 19,250
shares of the outstanding capital stack
of Braddock owned by Raockville Rail-
way (the remaining 59,000 shares of the
total 69,250 shares of oufstanding eapital
stock of Braddock beinz owned by Wash-
ingcton Railway) and (b) fo sell to Po-
tomac Electric 69, 250 shares (21l of the
shares outstanding) of the capital stock
of Braddock, for 2 cash consideration of
$632,500, representing the cost of such
stock to the holdiny company system of
Washington Railway.

Potomac proposes to lend and advance
to Braddocl;, from time to time, funds 1n
the amount (nof to exceed 1n the ag-
gregate $14,000,000) necessary to enable
Braddock fo finance temporarily the.
construction of generating facilities
which will be used primarily for the pur-
poSe of meeting Potomac Electrie’s an-
ticipated future requirements. In con-
slderation of each loan and advance, and
in the amount thereof, Braddock will
execute and deliver to Potomac Electric
its demand promissory notes, bearing m-
terest at the rate of 31%% per annum,
payable on December 31 of each year.

Applicants-declarants request that
the Commission in its order with respect
to the proposed transfers of the capital
stock of Braddock recife appropriate
statements conforming to the requre-
ments of section 11 (e) of the act and
of supplement R and section 1308 (£)
of the Internal Revenue Code, specify-
ing and itemizing the securifies to e
transferred and reciting that such trans-
fers are necessary or approprafe fo ef-
fectuate the provisions of section 11 ()
of the act.

The application-declaration having
been filed on November 20, 1946, and
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notice of filing having been duly given
in the manner and form prescribed by
Rule U-23 under said act, and the Com-
mission not having received a request
for hearing with respect to said declara-
tion within the period specified in such
notice, or otherwise, and not having
ordered a hearing thereon; and

The applicants-declarants having re-
quested that the Commussion issue its
order within thirty days after the date
of flling the application-declaration;
and

Washington Railway having repre-
sented that the proposed acqusition by
Potomac Electric of all of the outstand-
ing capital stock of Braddock will be 1n
furtherance of and in accordance with
the provisions of the amended plan
heretofore filed with this Commassion on
August 30, 1946 (File No. 54-88) pur-
suant to the provisions of section 11 (e)
of the act and the order of this Com-
mission dated April 14, 1942, 1issued
against The North American Company
and its subsidiary companies for com-
pliance with the provisions of section 11
(b) of said act; and

The Public Utilities Commission of the
District of Columiia having issued its
order dated December 19, 1946 approving
the proposed acquisition by Washington
Rallway of the said shares of capital
stock of Braddock, the proposed sale of
said shares of capifal stock of Braddock
to Potomac Electric and the proposed
loans and advances by the latter com-
pany to Braddock; and the State Corpo-
ration Commission of Virginia, the State
in which Braddock is organized and do-
ing business, having issued its order
dated Dacember 4, 1946 authonzng the
issuance by Braddock to Potomac Elec-
tric of the proposed 314 % demand prom-
issory notes, and subject in substance
to the conditions (1) that the interest
rate of the proposed notes shall be sub-
ject to review by said Commission after
December 31, 1847, and subject to ad-
justment in the event of material
changes in fhe cosk of money to the
lender, and (2) that- the authority
granted by said order, to the extent not
exercised on or before June 30,.1949,
shall thereby become automatically sus-
pended until further action by saxd Com=
mission.

The Commuission finding that the re-
quirements of sections 6 (b) 10 (c) 1)
and (2) and 12 (d) of the act and Rules
U-43, U-44, U-45 and U-50 are satisfied;
that no adverse findings are necessary
thereunder, and the Commission deem-
ing it appropriate in the public interest
and in the interest of investors and con-
sumers to grant said application and per-
mit said-declaration to become efiective;

It is hereby ordered, Pursuant to Rule
U-23 and the applicable provisions of the
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act and subject to the terms and condi-
tions prescribéd in Rule U-24, that the
application (as amended, and subject to
the terms and conditions prescribed by
the order dated December 4, 1946 of the
State Corporation Commussion of Vir-
gima) be, and -the same is hereby,
granted and that the declaration (as
amended) be, and the same is hereby,
permitted to become effective forthwith,

It 18 further ordered, and the Commas-
sion finds, That the transfer of the 19,250
shares of the capital stock of Braddock
Light and Power Company, Incorporated,
by The Washington and Rockville Rail-
way Company of Montgomery County to
Washington Railway and Electric-Com-
pany and the transfer by Washington
Railway and Electric Company of the
69,250 shares of the capital stock of Brad-
dock Laght and Power Company, Incor-
porated, to Potomac Electric Power Com-~
pany, are necessary or appropriate to
effectuate the provisions of section 11
(b) of the Public Utility Holding Com-
pany Act of 1935 and are steps in com-
pliance with the order of this Commis-
sion dated April 14, 1942, with respect to
The North American Company and its
subsidiary compamnes issued pursuant to
section 11 (b) (1) of the act.

By the Commission.
[sEAL] NELLYE A. THORSEN,
Assistant to the Secretary.
[F. R. Doc. 47-140; Filed, Jan, 7, 1947;

8:49 8, m.] -

[File No. 70-1402]

MILWAUKREE ELECTRIC RAIL.WAY & TRANS-
PORT CO. AND WISCONSIN ELECIRIC
Power Co.

ORDER APPROVING APPLICATION AND PERMIIT~
TING DECLARATION TO BECOME EFFECTIVE

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 31st day of December 1946.

The Milwaukee Eleciric Railway &
Transport Company, a wholly-owned
subsidiary of Wisconsin ‘Electric Power
Company, and said Wisconsin Electric
Power Company, a subsidiary of The
North American Company, a tegistered
holding company, haying filed a joint
declaration and application, and amend-
ments thereto, pursuent to the applica-
ble provisions of the Public Utility Hold-
ing Company Act of 1935 and the General
Rules and Regulations promulgated
thereunder, relating to the proposal of
The Milwaukee Electric Railway & Trans-
port Company (2) to redeem. on or abouf
December 31, 1946, at the principal
amount .thereof plus accrued interest,
$950,000 principal amount of its First

Mortgage 4% Bonds owned by Wisconsin
Electric Power Company, and (b} to pur-
chase for cash at par for retirement 9,600
shares of its capital stock of the agere-
gate par value of $950,000 from Wiscon«
sin Electric Power Company, and the pro-
posal of Wisconsin Electrlc Power Com-~
pany to surrender the bonds and the
stock on the basis described; and

The joint declaration and applica-
tion having heen filed on the 15th day
of November, 1946, and an amendment
to the. declaration-application having

_been filed on December 19, 1946, and
notice of said filing having been duly
g1ven in the manner and form preseribed
by Rule U-23 under said act, and the
Commission not having recelved a re-
quest for a hearing with respect to said
joint declaration and application, as
amended, within the period specifled in
such notice, or otherwise, and not hav=
ing ordered a hearing thereon; and re-
quest having been made for accelerated
action upon the declaration and appii-
cation, as amended; and

The Commission finding that the re-

.qurements of sections 12 (¢) and 12 ()
of the act and Rules U-42 and U-43 pro«
mulgated thereunder, are satisfied, that
no adverse findings are necessary there~
under and that the request for accelera
tion should be granted; and the Comw
mission deeming it appropriate in the
public interest and in the interest of
investors and consumers to approve sald
application and ‘to permit said declara-
tion to become effective;

It 15 hereby ordered, That, pursuant
to said Rule U-23 and the applicable
provisions of said act, the joint amended
application be, and the same is hereby,
approved and the joint amended declara«
tion be, and the same is heteby, permitted
to become effective forthwith, subject,
however, to the terms and conditions
prescribed in Rule U-24 of the general
rules and regulations promulgated under
the act, and subject further to continu-
ation of the condition imposed on The
Milwaukee Electric Reilway & Transport
Company by the Commission’s order of
June 29, 1943 (Release No. 4594) by the
terms of which it is provided that if,
from time to time, in the future addi-
tional common stock is retired by sald
company, its bonds will be retired to the
extent necessary m order that the aggre-
gate par amount of stock outstanding
will at least equal two and one-half times
the aggregate principal amount of the
outstanding bonds.

By the Commission,

[seAn] NELLYE A. THORSEN,
Assistant to the Secretary.

{F. R. Doc. 47-141; Filed, Jon, 7, 1047
8:49 a. m.}



